







10 1928 
25 Cents 











ESTABLISHED 1902 | 
AMERICA’S INVESTMENT AND BUSINESS WEEKLY 








In this Issue: 


WHAT’S AHEAD 
FOR THE RAILS 


By THOMAS GIBSON 





“FOR SALE BY ALL DRUGGISTS” 
SPECULATING WITH GENERAL MOTORS 


GUIDE FOR PREFERRED 
STOCK PURCHASES 





Stes ONgenes 


a 2. 
Threefold Investment Service 

















Underwriters, Wholesalers and Re- 
tailers of Investment 
—Specialists in Public 


Securities 
Utilities 


CHICAGO 
231 So. La Salle St. 


NEW YORK 
111 Broadway 


Boston 
Detroit 


Philadelphia 
Minneapolis St. 
Kansas City 


Providence 


Paul 


Direct Private Wires 





Chicago—New York—-Boston—Providence 














CUR 





Compound 
Your Dividends 


Monthly at 8% 


‘The scientific Doherty Reinvestment Plan 
enables you to reinvest each month, with 
no effort whatever and without the loss of 
a day or an odd cent, the monthly dividends 
vou receive from Cities Service Common 
stock. This means that at the present 
price of this 17-year-old security you are 
compounding an 8% return monthly—a 
short cut to financial independence. 


Mail the coupon 


Henr herty 
& ny 
GO WALL ST. NEW YORK 
BRANCHES IN PRINCIPAL CITIES 


| Henry L. Doherty | 
& Co. | : | 
| 60 Wall Street | NNER Sorte Oi cig Pas Rae asthe GIS Lek Se ele wale eb ey 
| New York ' } 
Please send me full 
information ubout LS Bae mae ee a a eee epee ae see ore | 
Cities Service com- 
mon stock and _ its | 
l 7-year eG ee ee re ee ee ee ee ee ee (2038C-15) 


record. 





Davega, Inc. 


(United Sports Shops) 


Common Stock 


Annual report for fiscal year 
ended February 29, 1928, shows 
current assets amounting — to 
$1,861,882, with current liabili- 
ties of $864,417, giving net work- 
ing capital of $997,465, and net 


earnings of $2.73 per share. 


Copy furnished on request 


Baker, Simonds & Go. 


Incorporated 
415 Broadway - - - = 


NEW YORK 


New York 


BUFFALO DETROIT 


PITTSBURGH 








City Savings Bank Co. Ltd. 


Budapest, Hungary 
7% Secured Gold Bonds, 1953 


Established in 1892 this Bank is 
now one of only 12 banking insti- 
- tutions issuing their own bonds 
against first mortgages on in- 
come producing residential, agri- 
cultural and other property in 
Hungary. 

Dividends have been paid on the 
capital stock for every year since 
the Bank’s formation. 


In the 33 years the Bank has is- 
sued such bonds it has never 
failed to pay principal and inter- 
est when due. 


Price 93% and interest 
to yield over 7.50% 


Please ask for F-60616 when writing 


E. H. Rollins & Sons 


Founded 1876 
BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 44 Wall Street 1515 Locust St. 


CHICAGO SAN FRANCISCO 
231 So. La Salle St. Russ Building 


LOS ANGELES DENVER 
1000 California Bank Bldg. 212 Security Bldg. 


LONDON—5 Copthall Court E, C. 2 






































Founded by Member of 
Otto Guenther H I é Wi Audit Bureau 
in 1902 of Circulations 


Published Weekly by Guenther Publishing Corporation 


Louis GUENTHER, President-Treasurer FREDERICK Hanssen, Vice President F, W. Branpt, Secretary 


Editorial and Business Offices, 53 Park Place, New York, U. S. A. 
LOUIS GUENTHER, Publisher 
FREDERICK HANSSEN, Managing Editor WILLIAM J. HEALY, Associate Editor © FREDERICK W 


Western Advertising Representatives 
Chicago: F. H. Ertev. Financial F. E. M. Cote. Inc., General San Francisco: M. J. Warp 


. BRANDT, Business Manager 








Vol. 49 NEW YORK, APRIL 18, 1928 No. 16 








Table of Contents 








I iinet cian iessnenncssicnciniincnnniestioinn 499 Belgian National Railway—A High Yielding For- _ 
What's Ahead for the Rails? --eeececccnrenee 501 ansiieaan ia in ea 306 
By Thomas Gibson Among the “Bulls” and “Bears’.......0..00.0.00..2...-ceseeceeeee 507 
“For Sale by All Drugeisis”.................................... 502 Position of the Bond Market .......0............0.2...cccsssseseesee 508 
By Eugene Katz ae 509 
Yellow Truck & Coach—‘“Speculating” with Gen- Acts and Thoughts of Leaders... eee weoees S11 
NEES a a ee nC ae 503 a TR TU aca snickers 522 
By A. Weston Smith, Jr. Reencieing thee Tewester eee sects ees 523 

Western Union—A “Wire” Stock Selling Out of By C. M. Harger 

8S NE ae PE Ure te ee nT 504 Cie Tine. hee: We i iinet csivekcitiencstnisbernn 526 
By James B. Johnston, Jr. Over-the-Counter Market -.00..0.....0..0...c.cccccccccesseseeseeeeees 527 
Guide for Preferred Stock Purchases........................ 505 Weekly Business and Financial Summary.................... 528 
SUBSCRIPTION RATES Office at New York, N.Y. U, S.A. under the Act of March 
United States and its Possessions, Mexico 3, 1879. Copyright, 1928, by Guenther Publishing Corporation. 
= ~~ ce 08 oo When notifying The Financial World of a change in address 


subscribers should give both the old and the new address. 
This notice should reach us about two weeks before the 
Newsdealers supplied through The American News Company change is to take effect. 


10 SHARES 


AND UPWARDS 


can be purchased through us for cash or on a conservative marginal 
basis. ‘The many advantages Odd Lot trading offers to both the large 
and small investor are outlined in an interesting booklet. 

























Copy Furnished on Request 


Ask for F.W. 335 


100 Share Lots 


Curb Securities Bought or Sold for Cash | 


John Muir& (6 











\New York Stock Exchange 
Members |New York Cotton Exchange N Y k 
50 Broadway Associate Members: New York Curb Market ew or 






April 18, 1928 497 








where $20,000 BECOMES 
$410,000 


No one need fail to acquire a most substantial estate 


“4 
err fp, 
¥ 





64 f 

é 
ee 
Bt ' 
ae’ 
i 


BROOKMIRE 


ECONOMIC SERVICE 


An organization — national in scope — whose business #4 
is to provide investment counsel to individuals, 
whether their capital be $5,000 or $1,000,000. 
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N 
T 6%, $20,000 grows to $40,000 


fii in 12 years. It is, therefore, apparent what can be 


, accomplished with a guided investment plan that is 
* sound and productive, even if only slightly above the 
“average. Sums as low as $5,000 or $10,000 can be 


i turned into most substantial capital amounts in a 


at aca short time. For example, if the rate of 
i, return is increased but 2% it cuts down by 25% the 
“time in which money doubles itself. Carry on this 
. further increase the rate of return 
ana it can be increased considerably further under 
‘skilled supervision, as records extending over the past 
quarter century show. Capital amounts of from 
$10,000 to $100,000 and up can be made continuously 
and actively productive far beyond the usual degree. 


What can be Done.... and Why 


; Audits of results from Brookmire’s specific recom- 


x 
a, . mendations:show what idle dollars can be made to 


do; increases of many thousands in’ capital are 


- ‘secured in a fraction of a man’s productive years, for 
_his future retirement or present luxuries. This is 
- true consistently, not simply in the big ‘‘bull 
i market years’ 
investors. The reason is that any intelligent indi- 
vidual can act profitably on clear, authoritative 
+ advice from an unbiased source. This advice is fre- 
* quent and timely, and it is available both through 
/', printed bulletins and personal attention to indi- 


and it is true for all types of 


vidual problems, whenever required or at any time 
it is asked. 


-° The Brookmire staff is constantly unearthing 
* growing investment opportunities in companies whose 


progress is faster than is the increasing prosperity 


‘y' of American industry as a whole. The Brookmire 


purpose, in fact, is just that: to select securities that 
show steady appreciation, that provide a better- 
' than-average income and that do these things with 
* safety. This does not sound spectacular, and it is not. 
‘> Steady appreciation over the years, year after year, 
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does not provide the thrill of gambling, but it does 
provide a constant increase. in- your capital! 


The Records are Public 


Records of the recommendations made by Brook- 


mire’s have been published repeatedly in papers 
read by millions of people. These records are public 
property. What results from following Brookmire 
advice has been broadcast again and again. (If you 
happened to miss seeing these records we will mail 


‘copies to you.) 


‘This complete service will apply to your invest- 


ments. Sending the coupon will bring the facts. You 
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mire clients is indicative—that through Brookmire 
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thing possible for most individuals without the 
co-operation of such an organization. 


Unusual Value 
Furthermore, it is important to remember that 
because of the size of this Service, your investment 
advice comes not from one or two men, but instead 
from many highly trained specialists who are con- 
stantly contributing their mature judgment to the 
various phases of your personal investment problems 
at a cost to you so low that it is absolutely negligible 
in relation to the value you receive. Complete informa- 
tion is ready to send you and we will include our 
booklet, ‘‘Consistent Investment Success,” if you 
will simply mail. us the coupon. If your capital 
exceeds $25,000 we have special data to send you. 
Simply advise us in sending the coupon that you 
want to hear about the -Personal Supervisory Plan. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
| as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ On entering the second quarter of the year we find business prospects 





favorably defined and the motor industry setting a fast pace. The steel 
trade is operating at a high rate, only slightly off from the latter part of 
March when lower prices stimulated orders. Construction contracts set 
: a new record for the first quarter with contemplated new work slightly 
: lower for the coming month. Confidence is apparent on all sides, and 


justifiably so with money gaining in productive employment; 


@ The tightening of money in reaching a 6 per cent call rate had little in- 
fluence in a very active and strong market. There appears little evidence 
of stringency, but this does not minimize its importance particularly at 
this season of the year when greater ease could reasonably be anticipated ; 
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: @ A heavy volume of trading is maintained with little recognition being 

given to the governing fundamentals which are suggestive of caution in 

making commitments in any securities other than those that are sound and 

4 undervalued. 

4 HE dollar volume of trade as indi- mendous volume was again the order of fast approaching the time when the cor- 
q cated by check payments continues at the week with a further increase in the rective being applied will bring results. 
: a high rate. There is little cause for total of brokers’ loans exceeding the pre- Sound values should not be more than 
/ concern in viewing the business outlook vious high record by $15,612,000. The sympathetically affected, and should such 
4 which, it is hoped, will not be influenced speculative excesses that have been toler- an occasion arise, it will present oppor- 
“ by the character of our current security ated only because of an unprecedented tunities one can well take advantage of. 
"markets or of those in prospect. Tre- supply of capital seeking employment are Buy value and only value. 

3 Average Prices on the New York Stock Exchange 
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@ Business Prospects 
* * * 

E come to another period in our na- 

tional progress when the inference 
of the market suggests uncertainties in the 
business situation. It is well for us that 
the administration of our business enter- 
prises is under a more reasoning and con- 
servative guidance than our markets which 
are so apt at expressing both the hills and 
dales of public enthusiasm. The funda- 
mentals underlying the present high rate of 
production in both the steel and motor in- 
dustries are directly subject to application 
in other lines of industry that to date have 
suggested a lethargic state. New con- 
struction, thovgh establishing a record for 
the first quarter of the year that exceeded 
all established precedent, shows a falling 
off in the reports of contemplated work in 
March that is seven per cent below Feb- 
ruary and twenty-six per cent below March 
of last year. _The railroads in their cur- 
rent and near term loading reports will 
portray a brighter picture compared with 


a year ago. Agriculture is making an im- 
proved showing with machine farming 
playing an important part, which is re- 


flectéd in the increasing business for this 
type of manufacturer. Reports from the 
machine tool industry are indicative of an 
accelerated pace getting under way. Min- 
ing is active with prices well maintained. 
Lumber, which had been demonstrating a 
decided comeback, tends to ease off slight- 
ly. The oil industry is at present in the 
recuperative stages where care could speed 
up the recovery in entering the season of 
heavy consumption. rubber trade 
finds itself in the throes of uncertainty, 
which, when corrected, will be in a health- 
The textile industries con- 
tinue backward, they are resorting to old 
policies and practices as evidenced by the 
wage cuts and lay-offs in New England. 
Failures are reported at reduced rate with 
liabilities proportionately smaller. Com- 
mercial borrowing has taken on new life 
with being withdrawn the 
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Duvestment 
Maxims 





Stands for worth. 
Worth in turn is a 
synonym for integrity 
or value. Worth is a 
word well worth 
weighing carefully. 
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Especially in regards 
to your proposed in- 
vestments. See to it 
that they are fully 
worth their purchase 
price in value, both in 
security and manage- 
ment behind them. 
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money markets and again becoming pro- 
ductive industrially. We have little to fear 
except the possibility of excesses our 
markets and politics in viewing the busi- 
ness prospects, which are indicated favor- 
ably for the second quarter of the year. 
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* * * 
@ Credit Conditions 
* * oh 


conflict is continued. Interest 


™ E 
rates 


which have been and will con- 


tinue to be the prime factor in determin- 
ing security values are currently having 
little effect, With call rates reaching 6 


per cent during the week the market gave 
of was the 
case when a 4 per cent rate prevailed a 


more evidence strength than 
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Weekly Business Indicators 
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short time ago. A public appetite for spec- 
ulation sees no bounds or limits to curtail 
its enthusiasm which is being fostered by 
a potential supply of credit that is new 
in its aspect and encouraging in its pro- 
portions, Quietly spending its force hehind 
the scenes, the banking fraternity is not 
neglectful of its duty to maintain a 
healthy state. Gold continues its exodus, 
though not in alarming amounts. Holdings 
of Government securities are being reduced 
instead of being added to, which could off- 
set our loss of the metal as affecting 
credit conditions. A heavy influx of funds 
into the call money market for the account 
of “others” that encouraged an excited 
speculation is gradually being withdrawn 
and is accentuated by an increase in com- 
mercial borrowing. The burden is again 
reverting to the banks, as noted in the 
loan accounts with a corresponding de- 
crease in investment account. The ratio 
of bank investments to loans is again at a 
level that is suggestive of the conditions 
that prevailed at the beginning of the cur- 
rent year, duplicating those at the same 
period in 1926. The situation is now in 
better hands that will work for perma- 
nency rather than give encouragement to 
the current heated speculation. The steps 
taken and the ultimate results attained 
must be viewed constructively, that in the 
long run the greatest number will be bene- 
fited to the fullest extent. Such warnings 
as are currently being given by the call 
rate, rate, and noticeably 

the call loans against bankers’ 
which clearly 
the Reserve 


time money 
acceptances 
indicate that the attitude of 
3anks cannot go unheeded un- 
less we are prepared to meet the penalty 
that will -be exacted by subsequent devel- 
opments. A strengthening of rates dur- 
ing this seasonal period, when a down- 
trend would be in order, measures only in 
part the underlying weakness of the pres- 
ent situation. Easier money cannot be 
looked for until this correction has been 
brought about. In its attainment the cur- 
rent high base will amplify the plentitude 
of funds in working toward a lower base. 
The long range view clearly indicates low- 
er interest rates and consequently higher 
prices for sound securities in making the 
adjustment to the earning power of money. 


: = 


@ The Market Outlook 


* * * 


HE 

prime factor in our security markets. 
To dispute this now in face of the present 
status of the market would be the easier 
road to follow. A rude awakening awaits 
those prone to follow the line of least re- 
sistance and who allow 


state of credit continues the 


as 


themselves to be 
swayed by mob psychology in the current 
speculative orgy. 
l’alue is value. 
This axiom defies challenge and its truth 
might better be recognized lest, perchance, 
might find one 
There have been 
sions when the volume of trading and ex- 
tent of loans indicated a so general public 


a restoration to stability 


unprepared, few occa- 


(Please turn to page 510) 
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What’s Ahead for the Rails ? 


@ In this article Mr. Gibson interestingly discusses various phases of car 
loading statistics and the indicated improved showing in forthcoming 


reports; 


@ Car loading figures, as an index, represent only the number of cars loaded 
without reference to the increased capacity or the number of tons per car; 


@ Other factors must be considered before a correct interpretation can be 
made of the car loading figures, which are all important in the current 
situation as determining earnings and security values—THE EDITORS. 


N recent years the records of freight 

car loadings have been accepted by 

many competent authorities as one of 
the very best indices of volume of general 
trade. Bank clearings formerly held first 
place as being the best and most nearly up- 
to-date of the -indices, but these records 
are constantly affected by strictly financial 
transactions having no bearing on com- 
mercial activities, and also by changing 
commodity prices. The records of freight 
car loadings refer only to revenue freight 
and are not affected by either of the in- 
fluences mentioned, The car loading index 
is by no means perfect. The average ca- 
pacity of cars increases gradually from 
year to year and there is also constant im- 
provement in the loading of cars. That is 
to say, the car loading figures show only 
the number of cars loaded, without refer- 
ence to the increased capacity or the num- 
ber of tons per car. More definite records 
are forthcoming in the course of time, but 
they are too badly out of date to be of 
much value. They are what Mr. Jordan, 
Chief Economist of the National Industrial 
Board, calls “stale statistics.” With all 
their faults, the numerical statistics are 
more valuable. 


Car Loading Figures Not Surprising 


Of late we have heard or read many 
comments regarding the backwardness of 
freight car loadings in the face of in- 
creased activity and volume of business 
in such basic industries as new construc- 
tion, steel and iron, and motor vehicles. It 
is unfortunately the case that a good many 
of our financial commentators are so posi- 
tively committed to a pessimistic attitude 
that they seize upon any form of statistics 
which will support their attitude. As a 
matter of fact, there is nothing particularly 
surprising about the relatively small 
volume of freight car loadings, for the 
following reasons. 


lirst—recent comparisons have been 
with very high bases in both 1926 and 1927. 

Second—the movements of freight do 
not run concurrently with new contracts, 
new orders, or actual manufacturing based 
pon such contracts and orders. The period 
of rotation is as follows: (1) contracts 
and orders, (2) fabrication, and (3) trans- 
portation, This refers, of course, to the 
tmished goods. What the effect of new 
Contracts and orders on the shipments of 
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raw materials will be is largely dependent 
on the extent of the stocks on hand. These 
stocks are usually pretty large at the end 
of a period of sharp recession, such as the 
one from which we now appear to be 


emerging. So long as these stocks are 
sufficient to take care of current require- 
ments, there is no hurry about obtaining 
new supplies. This is particularly true at 
present, because of the unprecedented im- 
provement in transportation facilities which 
has taken place in the last few years. We 
know that volume of steel and iron produc- 
tion and new construction has rapidly in- 
creased of late with no increase whatever 
in the shipments of ore and forest products. 
There can be no possible answer for this 
except the one suggested, that is, that 
stocks on hand are being used up. We also 
know that, as a matter of ordinary business 
expediency, the manufacturers and dis- 
tributors will not tie up money in large 
surplus stocks of raw materials, so long as 
they are confident that these can be prompt- 
ly secured. Therefore, such shipments 
may follow, rather than accompany the 
period of new orders and actual fabri- 
cation. 


Effect of Coal Strike 


Third—there is another reason for the 
relatively small freight car loadings, which 
is that reduced shipments of one commod- 
ity—coal—have been responsible for most 
of the falling off. It is with this point that 
I propose to deal particularly in this article. 

The fact that the coal carrying railroads 
secured unusually large tonnage and rev- 
enue in the first quarter of 1927 does not 


mean that they are ruined because the 
volume of tonnage was smaller in later 
months or in corresponding months of 
1928. There is considerable confusion of 
thought on this point. No merchant who 
had ample facilities for handling his busi- 
ness would object to reaping large profits 
this year instead of next year. He could 
lay out the money or invest it to ad- 
vantage. That is what the railroads have 
done with the unusually heavy revenue re- 
ceived from coal traffic last year. The ex- 
pectation of a strike on April 1, 1927, re- 
sulted in the piling up of coal, and in re- 
cent months, with the strike practically a 
dead issue, it has not been necessary to 
buy as freely as usual. But the stocks on 
hand cannot last forever—they will prob- 
ably be reduced to normal proportions in 
April or May. 

When we come to look at this proposi- 
tion from the security market point of 
view we arrive at some interesting facts. 
For some months the smaller freight car 
loading totals and the resultant effects on 
the gross and net earnings of class 1 rail- 
roads have acted as a damper on enthus- 
iasm, especially as regards the railroad 
group. This is somewhat artificial. I do 
not personally pay a great deal of atten- 
tion to bulk statistics, but I nevertheless 
realize that such exhibits frequently have 
a marked effect on sentiment and security 
prices. Let us see what is going to hap- 
pen next—and when. I give in the follow- 
ing table some data which may prove il- 
luminating. 

Total Coal Loadings 


Weeks 

Ended 1928 1927 1926 

Pa) Tce ieee 174,979 213,335 193,313 
a Cy ecer toner 191,224 228,440 195,525 
: Caer 167,773 224,504 180,837 
Wes reeks 176,139 224,692 183,104 

Feb. ra 180,636 219,076 175,964 
eres 170,307 218,486 171,909 
lt) Rae eae 157,036 213,495 169,913 
Bikuwareie as 173,462 201,757 180,470 

MGEs Bend ecices 171,700 213,154 182,443 
BO xaiaues 174,750 220,241 188,834 
) 160,365 206,219 183,205 
re 157,977 206,386 171,426 
Ditewsccwon “cadexd 175,176 206,990 

RBs Oe a kee © Me sateen 152,876 164,392 
Bier ccwctee  Cogeone 152,778 167,259 
BEevvacseks <aeuies 150,787 165,594 
DOgae Sean geese 162,583 165,635 


It will be observed that the loadings of 
coal up to and including the week of March 
24th decreased 534,337 cars compared with 
the corresponding period of 1927. During 
this period loadings of all freight decreased 
713,642 cars. 


(Please turn to page 517) 


The loss in coal therefore 
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“For Sale By All Druggists”’ 





RIOR 1922 
whose product was advertised and 


sold in drug stores was listed on 


to no corporation 


the New York Stock Exchange. In 
that year Sterling Products, which had 
been on the exchanges of the Middle 
West and the New York Curb, ap- 
peared at 38. Now eight such corpo- 
rations are listed, and their combined 
market value is over $400,000,000. They 
pay over $25,000,000 annually in divi- 
dends. 


An Unusually Steady Business 

_There are few things so steady, once 
a good national sale has been estab- 
lished, as a drug store specialty or pro- 
prietary, trade mark or brand as it is 
also called. It is perhaps the most 
profitable one-man business in the whole 
field of small manufacturing. The 
raw product never changes materially 
in price, except in periods of war, while 
the wholesale price remains equally 
firm, in fact, it has not varied in a 
hundred years; ninety-nine per cent of 
the labor is of low wage and unskilled; 
the bulk of the receipts goes into news- 
paper advertising, which can be can- 
celed in twenty-four hours; and what 
remains of profits the owner puts into 


converse is also true. 


as the cost of raw drugs is so cheap 
compared to the wholesale price of the 
finished product, seldom more than 
fifteen per cent, that there is no incen- 
tive whatever to weaken quality. The 
pith of the whole business is the adver- 
tising, and as it is expert or amateurish, 
the sale rises or falls. Once it falls, it 
is seldom possible to revive it, and the 
larger it was, the more difficult it is to 
revive it. St. Jacob’s Oil proved it 
years ago, and Cascarets is proving it 
now. 

In the early 1900s several men 
simultaneously thought of the idea that 
there might be many owners of profit- 
able proprietaries who for one reason or 
another would like to sell out. From 
this idea resulted Sterling Products and 
its little brothers, Household and Amer- 
ican Home Products, owned in part, 
managed or guided by Sterling. There 
are also many successful independents 
whose stocks are not on the market. 

These businesses are shrewdly bought 
only when the proprietor is anxious to 
sell. He may be ill, old, or tired. His 
sons may not want to follow him. His 
advertising may have lost its appeal or 
rivals may be crowding him. He may 
think he has reached the maximum of 


@ During the past few years the growth of companies 
marketing nationally advertised proprietary drug 
products has been remarkable; 


The manufacturing cost, labor and raw materials, of 


proprietary drugs, is only a small part of the gross, 
the great cost is in the advertising; 


The success of this type of company depends almost 
entirely upon the success of the advertising. If the 
advertising is good, these companies prosper, and the 


By EUGENE KATZ 


sells cheaply, and very often merely for 
stock in the holding company into which 
his business is to be drawn. The new 
owners, who have many such products, 
are not nearly so anxious to increase 
sales as to hold them steady. Not hav- 
ing in any instance started the busi- 
messes that they own, they are wholly 
without sentiment and cut expenses. 
Buying on a larger scale, they buy the 
raw materials at a saving of ten to 
fifteen per cent, they save on manufac- 
turing, they place the advertising 
through their own agency ten per cent 
cheaper, they discharge wholesale the 
sales force and the executive and office 
forces, as everything is operated from a 
central office; they cut out the expen- 
sive pet ideas of the old owner; they 
stop all effort in unprofitable sections, 
and in that way, even if sales drop the 
first year or two, they double the 
previous net profits. 


Operations Profitable 
The present writer knows of no busi- 
ness so bought which ever iost money. 
The small concerns, however, do not 
make so much money as the large ones, 
as, obviously, the more businesses the 
holding company owns, the less its per- 






































his pocket. It can always be assumed sales. He may have ambition in other centage of overhead and the cheaper its 
that the formula is the best obtainable directions. The net result is that he (Please turn to page 512) 
Statistical Record of Drug Stocks 
' Mkt. 
E a Range Mkt. Stock Mkt. Com. Earns. Price Annual Current 
Par 1927-1928 Price Outstanding Value per share to 1927 Div. Yield 
Value High Low Apr. 5,1928 ing Shares’ Apr. 5, 1928 1926 1927 Earns. Rate % 
American Home Products No 71 30% $67 534,000 $35,778,000 e$3.69 $3.67 18.2 $3.00 4.5 
eer No 152 56 145 309,300 44,848,500 9.52 10.80 13.4 a5.00 3.4 
a Se No 88% 80 87 2,155,990 187,571,130 er re ve b5.00 5.7 
Household Products No 70% 43% 65 575,000 37,375,000 5.22 5.21 12.5 c3.50 5.4 
OS ae No 116 66 113 481,250 54,381,250 e5.30 6.22 18.2 c5.00 4.4 
Pe ee | ae No 52% 32% 51 285,000 14,535,000 5.27 4.32 11.8 3.00 5.9 
Wick Chemical «...0-.sss2.% No 69% 48 66 400,000 26,400,000 5.30 5.36 12.3 4.00 6.1 
Ae DS No 25% 18 20 371,000 7,420,000 3.37 £3.50 5.7 d10% 10.0 
V. Vivaudou 7% pfd. ... 100 118% 84 84 29,000 2,436,000 e79.52 g52.00 s 7.00 8.3 
Sr ee wee $698 5,140,540 $410,744,880 42.20 coe 
a—Pilus 6% in stock = $8.70 at market. d—In stock = $2.00 at market. 
b—Probable rate. g-—Estimated. 
c—Plus 50 cents extra. e—Based on former number of shares outstanding. 
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q Yellow Truck & Coach— 





“Speculating”’ with General Motors 


@ Since last June when Mr. Guenther suggested specu- 
lating with the Graham Brothers in Graham-Paige 
the stock has more than trebled in market price, and 
the full possibilities have not yet been realized; 


€ Yellow Truck & Coach, in which General Motors has 
invested about $25,000,000, has had an unfavorable 
record with 1927 operations resulting in a huge deficit; 


«@ Giving consideration to its underlying strength and its 
sound management, has Yellow Truck & Coach reached 
the turning point in its history and does the stock offer 


possibilities at this time? 


lecting equities and holding them 

until there has been a reasonable 
opportunity for their increased value to 
be reflected in market price has been 
amply substantiated by the appreciation 
in market price of Graham-Paige. This 
stock was recommended by Mr. 
Guenther in a group of five low priced 
stocks in THE FINANCIAL WorLD of June 
29, 1927, when the stock was selling at 
around $11 a share, and it has since ad- 
vanced to a high price for 1928 of 39% 
and is at present quoted around 37. Nor 
has the present price discounted the in- 
dicated possibilities over the next several 
years. 


ie sound policy of carefully se- 


Fundamental Reasons 


In selecting this motor stock at a time 
when most of the motors were de- 
pressed, due to the uncertainties brought 
about by the mystery of what Ford was 
going to do, Mr. Guenther used the fol- 
lowing underlying considerations as a 
yardstick in making his selection: 


1. Underlying corporate strength. 
9 


2. Excellent and progressive management. 
3. Good possibilities for growth. 
4. Attractive price level. 


Another motor stock that qualifies for 
measurement by this yardstick of value 
is Yellow Truck & Coach which has 
slowly but surely been working into a 
sounder position under the direct super- 
vision of the General Motors Corpora- 
tion. Operations in recent years have 
been unprofitable due not only to the 
severe competition in the motor truck 
industry but to the general rearrange- 
ment and reconstruction of the com- 
Pany’s operating facilities with its at- 
tendant expense. Reflecting this un- 
settlement in the company’s affairs the 
stock has fluctuated between $20 and 
$40 a share since the beginning of 1926, 
and is currently quoted about half way 
between, around $32 a share. Giving 
consideration to the underlying strength 
of Yellow Truck & Coach and its sound 
Management, has the company reached 
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By A. WESTON SMITH, Jr. 


the turning point in its history and does 
the stock offer speculative possibilities 
for the long pull at current market 
prices? 

Capital Structure 


The Yellow Truck & Coach Manu- 
facturing Company is the outgrowth of 
the Yellow Cab Manufacturing Company 
which was acquired by General Motors 
during 1925 for the sole purpose of con- 
centrating practically all of the trans- 
portation activities of General Motors 
in one organization. The capital struc- 
ture of Yellow Truck was revamped to 
consist of three classes of stock, $15,- 
000,000 of 7 per cent cumulative pre- 
ferred, $6,000,000 of $10, par class B 
common, and $8,000,000 of $10 par com- 
mon stock. The class B common has 
preference over the common as to 
cumulative dividends of 75 cents a share 
per annum during the three-year period 
from September 1, 1925, to August 31, 
1928, after which both classes are 
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At that time 
General Motors acquired the entire 
$8,000,000 issue of common stock which 
was 57 per cent of the total voting stock 
of Yellow Truck, for which it contrib- 
uted the plant and other assets of the 
General Motors Truck Division, valued 
at about $11,000,000, and sufficient ad- 
ditional cash to make a total of $16,- 
000,000 in tangible values. 


equivalent in all respects. 


General Motors’ Interest 


In August, 1926, the holders of the 
class B common were given the privilege 
of subscribing to 700,000 additional 
shares of the class B stock and all stock 
taken was acquired by General Motors. 
As of December 31, 1927, General Mo- 
tors owned 404,550 shares of class B 
common and the entire issue of 800,000 
shares of common stock representing 
57 per cent, or the voting control. 

Operations of Yellow Truck & Coach 


(Please turn to page 514) 














The New $8,000,000 plant of Yellow Tru ck & Coach at Pontiac, Michigan, which 
will be presently opened. 





























q| Western Union— 


A “Wire” Stock Selling Out of Line 


~ 





€ A. H. Wiggin 


Chairman, Western Union 


attention of the public that the 

fifteen industrial stocks employed 
in compiling the Dow-Jones Averages were 
selling at about 1514 times the 1927 earn- 
ings. A similar comparison of a number 
of leading utility stocks, shown below, re- 
veals the interesting fact that ten leading 
issues are now at a price about 16% 
times the 1927 earnings. 


Ratio of Market Price to Earnings 


BR siscsion it was brought to the 








Recent 1927 

Stock Price Earns. Ratio 
Amer. Tel. & Tel. .... 180 11.65 15.5 
Tee, GEOR xéisweee as 150 8.80 17.0 
Brooklyn Edison .. 260 11.15 23.5 
Commonwealth Ed. .. 177 12.59 14.0 
Detroit Edison ...... 180 11.32 16.0 
Peeples GOB ..cesscve 170 12.22 15.6 
Brooklyn Union ..... 150 7.65 19.6 
United Gas Imp. - 230 6.07 21.5 
American Lt. & Trac... 198 12.22 16.0 
Western Union ...... 165 15.06 11.0 

|) ee 176 10.73 16.5 


In view of the steady growth of the 
public utility industry over the past decade, 
even this rather high ratio may be justified 
by the stability of this industry together 
with the unquestioned opportunity for still 
further expansion that lies ahead. Conse- 
quently, it would seem that a stock selling 


@ Western Union is unique in that it is selling on a better 
ratio than is usual for the majority of sound utilities which 
are selling at about 164 times earnings; 


@ Dividends have been paid continuously for 54 years, and are 
at present covered nearly two times, $15.06 per share was 


earned in 1927; 


@ Is the future outlook for this company such that the stock 
is truly undervalued, or will radio and other competition 


cut into revenues? 


@ Several of the guaranteed stocks of Western Union’s sub- 
sidiaries are in an attractive position at this time. 


By JAMES B. JOHNSTON, Jr. 


on a considerably lower basis of market 
price to earnings than this average has 
either failed to discount the rise in the 
values of utilities or that its own future 
is less clearly defined than that of the 
industry as a whole. 


Western Union, earning slightly over $15 


per share and selling at only 11 times 
these earnings, appears to be distinctly out 
of line, if there is no factor of importance 
that menaces this company’s future. 
yield returned at the present dividend rate 
of $8 per annum is only about 4.85 per 
cent, but earnings were all but two times 
this requirement. The dividend record of 
the company is interesting, being unbroken 
since 1874, fifty-four years. Other pay- 
ments were made from 1857 to 1871, the 
omissions in the years 1871, 1872, and 1873 
heing the only ones in the record of this 
company. 


Gross operating revenues for the year 
declined $2,693,883 from the figure for the 
preceding year, about 2 per cent. Operat- 
ing expenses were reduced by 2.5 per cent, 
more than offsetting the decline in gross. 








Guarantee 

Stock I-xpires 
Northwestern Tel. 1980 
N. Y. Mutual Tel. 1982 
Montreal Tel. .. 1978 
Pranktyn Tel... ........--.c..s0c0- 1975 
Inter-Ocean Tel. 1981 
Pacific & Atlantic Tel. . 


*999 years from 1874. 








Marketable Telegraph Stocks Guaranteed by 
Western Union 


Price Div. % Yield Market 
51 3 5.9 N.Y.S.E. 
27 1% 5.6 Counter 
55 3% 5.8 Montreal S.E. 
46 24 55 Counter 

110 6 5.0 Counter 
19 1 5.3 Counter 
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The small decline in net income for the 
year of $174,596 was the result of added 
interest charges, and little difference in per 
share earnings was shown, $15.06 being re- 
ported last year against $15.24 for 1926. 

The land lines of the company produced 
approximately 92 per cent of the operating 
revenues, Western Union is by far the 
largest factor in the land telegraph busi- 
ness in this country, taking care of over 
80 per cent of the business. Substantial 
appropriations for depreciation were made 
as usual, the reserve for depreciation of 
land lines being increased by $2,269,251 in 
1927 to a total of $21,350,238. The ocean 
cable reserve was also increased by $829,- 
688 to a total of $10,759,044. 

Reserves Large 

Total’ reserves, excluding reserve for 
employees’ benefit, amounted to $44,186.- 
301, about 16% per cent of the amount 
invested in plant and properties. Increase 
in the plant account for 1927 was $9,678,- 
687, while reserves were set up for the 
year amounted to about 30 per cent of 
this increase, the only single item in the 
reserve account showing an appropriation 
was the development of ocean cables, from 
which $50,000 was used, leaving this re- 
serve at slightly less than $10,000,000. Total 
surplus for the year increased by about 
10 per cent and stood at $78,528,582 at the 
end of 1927. The book value of the com- 
mon stock, excluding all reserves, was ap- 
proximately $180 per share. Current assets 
stood at approximately $20,000,000 more 
than current liabilities, giving the company 
adequate working capital. 

The capitalization of the company is con- 
servative and comparatively simple consist- 
ing of a total of Western Union and sub- 

(Please turn to page 518) 
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HIS list is intended to serve as a guide for those investors who wish income primarily, but who are also inter- 
ested in market appreciation as interest rates recede further. It must be borne in mind that, in the purchase of 
preferred stocks, the principle of diversification is as important here as it is in the case of common issues. Amer- 

ican Chicle pref. has reached its call price and Engineers Public Service pref. is to be redeemed, consequently holders of 
these issues are advised to transfer to other securities carried in the “Guide.” Bucyrus-Erie conv. pref. has been substi- 
tuted for the pr@f. stock of the old Erie Steam Shovel Company. Consolidated Cigar 6% per cent pref. has been substi- 
tuted for the 7 per cent issue of the same company because of its greater profit possibilities. Holders of each two shares 
of pr. pref. may purchase one share“Of common to November 1, 1937, at $105. To those holding the 7 per cent pref. for 
income rather than profit, retention is suggested. 
HIGH GRADE 
Recent Call Dividends 1927 1928  Guenther’s 
RAILS Par Price Yield Price Payable Earn. Est. Earn. Rating 
Atch., Topeka & Sante Fe 5% non-cum............ 100 108 4.63% Nonecall. F. &A.1 $40.07 $38.40 A 
Baltimore & Ohio 4% non-cum ............cccccees 100 83 4.82 Noncall, Q. Mr. 1 38.44 38.70 A 
Chic. & Northwestern 7% non-cum. ..............:: 100 148 4.84 Noneall. J. & D. 31 44.32 48.00 A 
(Receives 3% after com. rec. 7%; partic. equally 
after each class rec. 10%) 

New York, Chic. & St. Louis 6% cum. series A.... 100 109 5.50 110 Q. Ja. 1 20.31 20.10 A 

“4 Pere. Marqustte 50> Prior CUM, ...... 666.0 ccc sce cece 100 102 4.90 100 Q. Fe. 1 64.08 61.70 A 

= UIMIOM PAGING 429 MOR=CUM. 2. oes sc ccces ese sees saee 100 87 4.60 Nonecall. A. & O. a 40.30 A 

A UTILITIES 1926 Earn. 1927 Baru. 
Columbia Gas & El. 6% cum. series A............ 100 109 5.50 110 Q. Fe. 15 27.81 25.42 A 
Consolidated Gas N. Y. $5 cum. .................. No 104 4.81 105 Q. Fe. 1 29.71 35.22 A 
DN ME I OO, iivcvacdsdewscvanssaveciss ces 100 78 5.12 1060 QQ. Ja. 1 9.25 9.25 A 
PNAC OINIG CO. O95 OUI, oii secs asicnssecsesecee 50 55 5.47 Noncall. M.&S.1 24.19 $28.28 A 
Public Serv. Corp. (N. J.) 8% cum. .............. 100 37 5.85 Non call. Q. Mr. 31 21.31 16.28 A 

INDUSTRIALS “ 

a GRINS Teevens SIG. CUMS nciekg cscs cece aes ecees 100 99 5.05 100 Q. Mr. 30 nates 17.75 A 

Mi PEENOOE TED Toe COM. oc cece ies tsrccewrcaccrccae 100 146 4.80 Nonecall. Q.Ja.1 33.31 31.66 A 
American. Radiator %% CUM. ook. see sccsecccecse 100 144 4.87 Noneall. Q. Fe. 15 406.97 383.03 A 
American Smelt. & Ref. 7% cum. ..............0-- 100 140 5.00 Nonecall. Q. Mr. 1 35.52 30.95 A 
Re ee a I aa a osu wo wlo aee ed scacerar wm @.6.601oNs 100 134 5.12 Nonecall. Q. Ja. 1 29.36 31.64 A 
Corn Products 7% CUM. ..........cceccecececceecs 100 144 4.80 Noncall. Q. Ja. 15 47.73 42.40 A 
Deere & Co. 7% cum. Ripieleneataiata Wie ara oie Marans oo 200 124 5.65 Nonecall. Q. Mr. 1 23.22 25.74 A 
ee Oe OUD, oso okie cbr eke sccecce viene powens 190 121 4.86 125 Q. Ja. 25 52.51 57.03 A 

EMGLOOtE DORMAOR TI CUM. oi iis ccs cbs wee ceeucedcns 100 124 5.65 125 Q. Ja. 1 31,22 48.10 A 

’ Gen. Electric 6% cum. special ...............00000. 10 11% 5.32 11 Q. Ja. 15 10.87 11.37 A 

a International Harvester 7% cum. ...........eeeeee 100 145 4.83 Non call. Q. Mr. 1 37.61 35.71 4 
International Nickel 6% non-cum. ................ 100 12 5.36 Noncall. Q. Fe. 1 62.34 68.04 A 
AE teste MEE OEP IMEREE 06 acl os eco ane msds alaleisv oe wlaio ars sien 100 145 4.85 Nonecall. Q. Fe. 26 32.38 24.40 A 

i Westinghouse El. 8% partic. ...............e00: 50 108 3.70 Noncall. Q.Mr.31 $190.00 . A 

= (Cum, to $3.50; partic. equally with com.) 

7 

9 MEDIUM GRADE 

LS 1927 1928 

; RAILS Earnings Est. earn. 

A Gulf, Mobile & Northern 6% cum. .............. 100 105 *65.60 Noneall. Q.Ja.1 a 8.60 A 

(Accumulated dividends, 14%) _ a 

Kansas City Southern 4% non-cum. .............. 100 75 5.32 Noncall. Q. Ja. 15 9.04 £0.20 r 
MO:-KONSGR-TEKAR T% CHM. 66iicic cc kcican cceveceses 100 106 5.60 110 Q. Fe. 2 13.20 9.39 A 
Minn., St. P. & S. Ste. Marie 1.1. 4% ctfs .......... 100 69 5.80 ieee A. & 0.1 eee gaa - 
St. Louis-Southwestern 5% non-cum, ............6. 100 91 5.50 Non call. Q. Ja. 2_ 9.30 11.50 = 
Wabash (5%) partic. Cl. A non-cum, .........ceee- 100 97 5.17 110 Q. Fe. 25 6.8% ant . 

s UTILITIES 1926 Earn. 1927 Earn. 
Amer. & Poreign: Pr. lat $7 Cumic os:660< ce ccesic ces No 109 6.41 110 QJa.1_ 10.63 $11.13 “ 
Brooklyn-Manhattan Trans. $6 cum. .............. No 90 6.66 110 Q. Ja. 15_ $23.00 $25.47 A 
Hudson & Manhattan 5% conv. non-cum,. ........ 100 88 5.70 Noneall. F. & A. 15 40.33 £0.48 a 

(Conv. into com. at 110) x 2 eras 

Standard Gas & El. 8% CUM. .........cceceeeeces 50 70 5.72 Non call. Q. Mr. 15 13.44 $16.20 A 
INDUSTRIALS ‘i . 
GER Term. TG CUM: GOW cides sicsdvcsensciseaiess 100 111 6.3 115 Q. Ja. 15 16.81 $16.20 i 
Consolidated Cigar 6%2% cum. (W.W.) .........6.- 100 103 6.30 105 Q. Fe. 1 wees 18.88 A 
CE PE OU, As aackccasneveccnewecoesas 100 114 6.18 Non call. Q. Mr, 31 26.19 mS 
Penne Be CUO ON Be nis cecccoecediewseaee No 26 7.70 30 Q. Mr. 1 71.85 : 
bntermational Faper 696 CUM. cciiccccccccecdvscses 100 103 5.81 Nonecall. Q. Ja. 15 71.85 sees Q 

: Metro-Goldwyn-Mayer 7% Cum. ........cccccccces 27 26 7.28 27 Q. Mr. 15 16.94 46.68 y" 

§, Mid-Continent Petrol, 7% CUM: <2 ..6660.00 cecces.es 100 104 6.73 120 Q. Mr. 1 133.61 es B 

ae National Betlan Bless 1% CUMS .ccicec icc caseesscees 190 104 6.72 125 Q. Mr. 10 4.97 ne > 
New York Dock 5% non-cum., partic. .............. 100 91 5.50 Nonecall, J. & J. 15 7.11 65.9 

(Partic. equally with cum. after latter rec. 5%) 13.01 N 

Remington. TARA Tet TS CMM. oa 5 6 oicikeisec6.c606e cece es 100 94 7.45 110 Q. Ja. 1 os neg . 
Republic fron & Steel 7% cum. ....cccccccevacs 100 199 6.41 Noncall, Q, Ja. 1 20.26 53.9% 

RT oa ey Gh neineeens 100 102 5.90 115 Q.Mr.1 woe — - 
Tobaceo Products 7% non-cum. Cl. A ............ 100 121 5.80 Noncall. Q, Fe. 15 23.19 17.64 > 

‘h U. S. Industrial Alcohol 7% cum. ................ 100 120 5.82 125 Q. Fe. 15 16.27 — \ 

“d Victor Talk. Mach, 7% cum. prior .............e00% 100 110 6.3! 115 Q.Fe.1 38.44 — 

a SPECULATIVE 

; ee ee rn 100 109 6.43 110 Q. Ja. 15 52.38 29.43 A 

< (Rec. add. $1 after com. rec. $4) ‘ 

RV ORE, NNR RTM. enc a intarci s.cis-scere pias g onleo a eacinous 100 110 6.38 110 Q. Fe. 1 $22.28 * 

(Partic. equally with com. after latter rec. $7) a P 

MRR NNR aio ccs nva'g bis aca aiaia wi or ecolo laters oiaiers-tcaeevaicsae 100 95 8.42 Non call. Q. Mr. 1 ae nisi - 

Manhattan El. Ry. 8% Mod. Guar. co.ccccccccsecsecec 100 54 § Noncall. Q. Ja. 1 Guar. pe ge \ 

Reaming £65 NON <CUM:. SHG). ..3..< <5 v:00cscs oy eiee.ceeeens 50 46 4.35 50 Q. Fe. 13 43.40 ow P 
ze (Conv. % into com. and % into Ist pfd. at op- 

Z tion of Co.) - » oF 6.23 A 

US, Smeiting & Bel: Fs. CUM, -oiccciccecivediscccvsenes 50 54 6.48 Non call. Q. Ja. 15 ye 10.48 B 

Walia: Corea TRG OMI. ke dw ao osc 6 0.6 s5.010 wis.0 diner 100 98 7.15 110 Q. Ja. 1 10.48 F 
CONVERTIBLE 

Rueyrum-Titie: $2.50 Cunh, COBY. osi60cssine cesendecwsees No 42 5.98 Noncall. Q. Apr. 2 6.66 6.34 B 

i (Conv. into com. sh. for sh.) 

x PIRGUMES “69690. CUI: COMM) asi, c.csininsis inci erences 100 in 6.91 110 Q. Mr. 1 $44.90 sees A 

‘ (Ea. sh. conv. into 2% sh. com.) 

a Victor Talk. Mach. $6 CONV. CUM. .... oc cisisicsevcceess No 174 4.35 110 Q. Fe. 1 53.90 48.09 B 

is (Conv. into 2 sh. com.) : e : 7 9 

. White Sewing Mach. $6 CUM. CONV. 2266 ccscceccvccic No 55 7.27 55 Q. Fe. 1 11.97 13.08 B 

“| (Conv. into com. sh. for sh.) 

‘ x *After deducting back dividends. 41926 fiscal year. {1927 fiscal year. §Dividend temporarily deferred. a-Final report not yet 

i available, 
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q@ Belgian National Railway— 


A High Yielding Foreign Rail 


@ The traffic density of the Belgian railway system is greater than that of 
any other country in the world. Belgium’s geographical location is a fa- 


vorable factor offering heavy trans-country traffic; 


@ The American shares of the company have been listed on the New York 
Stock Exchange. A dividend of 6 percent per year is guaranteed by the 
Belgian Government and, in addition, the shareholders are entitled to 
an extra dividend out of the yearly profits of the company; 


@ Because of the recent listing of foreign securities, it is in the interest of 


all investors to acquaint themselves more thoroughly with the status of 
such securities in order that they may recognize true values. 


ESPITE the fact that it is now 

possible for large foreign corpora- 

tions to list their shares on the New 
York Stock Exchange, only two corpora- 
tions have so far taken advantage of this 
new arrangement, namely: Belgian Na- 
tional Railway and Austrian Credit Anstalt. 
The principal objections to listing on the 
New York Exchange are: (1) The string- 
ent listing requirements involving elaborate 
quarterly or semi-annual reports, not 
usually made by foreign companies. (2) 
The fact that shares must be deposited in 
trust and American shares issued against 
them, thus restricting the floating supply 
of shares of the corporation abroad and 
involving intricate bookkeeping and ex- 
penses. (3) The lack of opportunity for 
arbitrage such as is enjoyed between 
London, Paris and Berlin. 


The creation of the Belgian National 
Railway Company was the result of an 
emergency measure of the Belgian Govern- 
ment in order to help stabilize the cur- 
rency. In the summer of 1926 the Belgian 
Government made a forced exchange of 
its short term debt amounting to 4,171,746,- 
000 francs, represented mostly by treasury 
notes, into shares of the newly created Bel 
gian National Railway Company. Whether 
the Belgian Government had any right to 
force conversion of its notes into stock 
has been much discussed and questioned by 
students of international finance. Never- 
theless the conversion has turned out rea- 
sonably profitable for those who have held 
these stocks for investment. 


Governmental Control 


In Belgium, as in most of the European 
states, the bulk of the railroads are owned 
and operated by the Government. The 
laws regulating railway concessions to 
private corporations provide for purchase 
by the state under certain conditions and 
public opinion favors this plan. 

At the end of 1925 the Belgian state rail- 
road system comprised 2,930 miles (1,650 
double track and 1,280 single track), and 
also 1,020 miles of industrial sidings; 
only 190 miles were in the hands of cor- 
porations. The characteristic feature of 
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By ANDREW A. BOCK, Ph.D. 


the Belgian railway system is the great 
length in proportion to the area of the 
country. Excluding the privately owned 
light railways, Belgium possesses 4,140 
miles of track in an area of 11,600 square 
miles, or .357 mile of road per square mile, 
a much higher ratio than in any other coun- 
try of the world. Owing to the density 
of the population (665 per square mile) 
the number of stations, halts, and stopping 
places is very large (1,367 for the standard 
gauge state system, an average of one sta- 
tion every 2.15 miles). For the same rea- 
son and also because of the small area of 
the country the hauls are short and assem- 
bling stations with a large mileage of 
shunting and marshalling tracks are num- 
erous. The total length of the station sid- 
ings is equal to the length of the running 
lines, a peculiar feature of Belgian railway 
operation. The fixed working expenses 
are therefore considerable. The length of 
hauls now tends to increase slightly, owing 
to the growth of motor traffic. 


Effects of the War 


The Belgian railway system suffered 
greatly from the war operations of the 
German armies from 1914 to 1918 and, 


at the time of the Armistice, it was in a 
most deplorable condition. Due to the 
gigantic efforts of the Belgian Government 
the railroads recovered quickly and in 1925 
the number of passenger miles on the 
broad gauge lines exceeded the 1913 figure 
by 25 per cent and the number of freight 
ton miles exceeded that of 1913 by 20 per 
cent. On the other hand, the strength of 
the working staff had increased 30 per 
cent compared with the year before the 
war. The main reasons therefore were 
the introduction of the eight-hour day, the 
weekly rest day, and the employment of 
several thousand men disabled in the war. 


A good part of the Belgian railroads’ 
revenue is derived from  trans-country 
traffic. Wedged in among France, Luxem- 
bourg, Germany, and the Netherlands, with 
Great Britain a few short miles across 
the channel, Belgium is placed on several 
main crossroads of an important world 
trafic. Antwerp is not only the port of 


Belgium but also the port for a large por- 
tion of France and Germany, and the im- 
provement of the import and export trade 
of these countries has also benefited the 
Belgian railroads. 

The administrative and financial organi- 
zation of the Belgian State Railways was 
entirely remodeled by the law of July 23, 
1926, establishing the Belgian National 
Railways Company. By this law the state 
granted the new company the right of op- 
erating the railway system for 75 years, 
receiving in return all the common shares 
for the nominal value of 1 billion francs. 
Preferred shares to the value of 10 bil- 
lion francs were created on which the 
state pays a fixed dividend of 6 per cent. 
The railway also pays a participating divi- 
dend from its portion of the net profits. 
It is anticipated that the state will there- 
fore continue to receive from the railway 
company as dividends on the common 
shares a sum at least equal to the fixed 
charges (interest and sinking fund) which 
it hitherto collected. Nearly half of the 
preferred shares have been issued and pro- 
ceeds have been used principally to consoli- 
date the floating debt of the Governmert. 

The capitalization of the Belgian Na- 
tional Railway Company is as follows: 
total 11,000,000,000 francs represented by 
20,000,000 shares preferred stock (par 500 
francs) out of which 9,600,000 shares are 
outstanding, the rest is held by the Sinking 
Fund of Public Debt Administration sub- 
ject to public offering, and 10,000,000 shares 
common stock (par 100 francs) held by 
the Belgian Government and non-trans- 
ferable. 


American Shares Issued 
A block of 250,000 preferred shares was 
brought to our country at the beginning of 
this year, and against that amount 50,000 
American shares have been sold in the New 
York. market at an issuing price of $85.50 
per share (the last quotation was 89). As 
one American share represents 5 Belgian 
shares, or 2,500 francs, the par value of 
the American share is $69.50 at the ex- 
change rate of $2.78 per 100 francs. They 
were also sold at a premium according to 

(Please turn to page 510) 
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Advance Rumely— 
Rating “D” 

A sharp upturn in the price of the 
stocks of Advance Rumely was registered 
in response to rumors of steps being taken 
to clear up the arrearage of dividends on 
the preferred stock. A generally improved 
situation is intimated by the payment of a 
considerable amount of farm paper. The 
larger and stronger units in the industry 
were also active at higher prices in recog- 
nition of the improved outlook for these 
companies. 


American Bosch— 
Rating “D” 

A contract has been closed by Amer- 
Bosch Magneto with National 
Carbon Company, a subsidiary of Union 
Carbide & Carbon, for the manufac- 
ture of a new line of radio sets to be 
marketed by the National Carbon Com- 
pany. It is intimated that the contract 
calls for a total of 70,000 sets for the 
first season, which will amount to about 
$2,000,000. 


ican 


American Ice— 
Rating “B” 

Profits for the first three months of 1928 
for American Ice are expected to show a 
very sharp improvement over those of a 
year ago. An official report outlines prog- 
ress being made in all departments, and 
for the first time the company was able to 
come through the winter with results of 
every month in the black. 


American Linseed— 
Rating “C” 

The sharp improvement in earnings re- 
corded in the past year by American Lin- 
seed is given as being only partially re- 
sponsible for the strength of the stock. 
The election of Mortimer B. Foster as a 
director indicates the passing of control 
from the Rockefeller to the du Pont in- 
terests. 


American Smelting— 
Rating “A” 

American Smelting has scored a sharp 
advance since it was recently recommended 
in reflection of its improved position, which 
has been further augmented by the spec- 
ulative consideration given to the possi- 
bility of a split-up in the shares. 


B. M. T.— 
Rating “B” 
The New York City transit securities 
were strong and active during the week in 
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reflection of the possibility of an increased 
fare. Brooklyn Manhattan Transit was 
outstanding in its performance. Attention 
was directed to it because of its status as 
a dividend payer under prevailing condi- 
tions. 


Bethlehem Steel— 
Rating “C” 

Bethlehem Steel has been reflecting 
the activity of the steel industry with 
operations now in the neighborhood of 
84 per cent. Had steel prices been as 
favorable as at present, the company 
would probably have made a very favor- 
able showing and present conditions will 
no doubt be reflected in the report for 
this period. Rumors of dividends in the 
near future have been given a prompt 
contradiction by officials of the com- 
pany, although this might be consid- 
ered later in the year, should the present 
rate of business be maintained. 


Briggs— 
Rating “C” 


Briggs Manufacturing scored a sharp 
advance in price, reflecting the possible 
benefits in the contract closed with 
Chrysler Motor calling for 150,000 car 
bodies. The type of body was not an- 
nounced, but it is generally understood 
to be for the new line soon to be an- 
nounced. An _ official statement an- 
nounced that no dividend will be de- 
clared this quarter as the company is 
not up to normal production. 








IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation 
for the co-operation given by sub- 
scribers in expediting the replies to 
their inquiring letters. If the de- 
sired results are to be attained, 
letters must be limited to one se- 
curity and a self-addressed stamped 
envelope must be enclosed. 


—THE Epitors. 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
— Appraisal ratings up to 

ate: 


Ind. Refining 
Tidewater Association pfd......B to C 


























Brunswick Balke— 
Rating “B” 


The recent contracts made between 
Brunswick Balke and Radio Corporation 
whereby the former can sell radio sets in- 
dependent of its own products, are ex- 
pected to result in a marked improvement 
in the business and earnings of the com- 
pany. The socket power radio, which is 
similar to its own products, opens up a 
new field of distribution for the company. 
Earnings in the first quarter are expected 
to make a very satisfactory showing. 


Chrysler Motor— 
Rating “A” 


Much mystery has _— surrounded 
Chrysler in its sharp upswing with 
rumors going as far as to suggest that 
a merger with General Motors would be 
effected and that Walter Chrysler would 
step into Mr. Sloan’s position and the 
latter would take a more active direct- 
ing interest in the affairs of Yellow 
Truck. The rate of business of the 
company is more likely the prime in- 
centive for the recent strength with the 
recent “teaser” advertising campaign of 
the new De Soto Six car making up a 
prominent part of the Chrysler line. 


Collins & Aikman— 
Rating “B” 

Rumors to the effect that Collins & Aik- 
man is to be taken over by General Mo- 
tors continue to crop out, and though de- 
nial has been made by officials of the two 
companies, this is a logical tie-up because 
of the direct association of the two com- 
panies. Collins & Aikman provides more 
than 50 per cent of General Motors’ re- 
quirements for car upholstery. The com- 
pany has received one of the largest orders 
ever placed by the Chevrolet division and 
this is significant, because the company 
turned down an attractive Ford contract. 
These facts suggest the influence of Gen- 
eral Motors in the company. 


Consolidated Gas— 
Rating “A” 


The strength in Consolidated Gas does 
not lack justification on account of its 
merger prospects and a further incentive 
is the prospect of a new bond issue to re- 
tire the outstanding preferred stock. An 
increased rate of payment on the common 
is not beyond expectation. 

(Please turn to page 520) 
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ESPITE the fact that call money 
this week went to 6 per cent, the 
only appreciable effect on the bond 
market was the dullness in trading, ex- 
cept in the instance of short term Govern- 
ment securities. In the latter class, Lib- 
erty First 4's, 1932-1947, Third 4%%s, 
1928, and Fourth 414s of 1933-1938, all 
established new lows, although they re- 
covered from those levels later in the week. 

Prices of the standard high grade in- 
vestment issues, such as legal rails, did 















Edited by RICHARD J. ANDERSON 


not give ground. Traction bonds con- 
tinued to be the center of speculative atten- 
tion, with all of the Interborough Rapid 
Transit issues establishing new highs—the 
7s of 1932 selling at par, the 6s of 1932 and 
the 5s of 1966 above 83. The only expla- 
nation for strength in these securities is the 
belief in some quarters that the Inter- 
borough Rapid Transit petition for a 
seven-cent fare has good possibilities of 
being granted. It is also thought that 
there is a possibility of city-wide unifica- 


x 






tion or possibly a combination of both uni- 
fication and higher fares. As a reflection 
of this belief, securities of roads not affili- 
ated with Interborough have also been 
eagerly sought after. Third Avenue ad- 
justment 5s have sold as high as 66, and 
New York Railway income 6s _ have 
changed hands above 30. 

Kings County Elevated first 4s of 1949 
have sold as high as 8934 and Brooklyn 
Union Elevated first 5s of 1959 as high as 

(Please turn to page 510) 




















Name of Issue 


California Water Service Co. 


Grand Rapids, Mich. 


National Press Bldg. 1st mtge. s.f. 5 


Queens Borough Gas & Electric Co. 


Syracuse, N. Y. (City of), 4s, 1929-68 
Tennessee (State of), bridge 4s, 1935 


Name of Issue 


Cambria & Indiana R.R. Co., 
Central States Utilities 1st 6s ser. 
Chicago Riding Club Ist 6s, 1927-34 


Est R.R. Co. of France ext. 7s, 1954 


Genesee Holding Co. 
Gettysburg Water Co, Ist 5%s, 1952 
Guantanamo & Western R.R. Ist 6s, 
1929-37 


Hotel Rienzi list 7s, 


Kelly Springfield Tire Co. 8s, 


Mengel Co. list ser. 7s, 
National Enameling & Stamping Ist 
Page Power Co. Ist 6s, 1944 
Pennsylvania R. R. Co. equip. trust 
Petroleum Telephone Co. 


Waldorf Realty Co. (Toledo), lst & 
Weis Mfg. Co. 1st ser. 7s, 1928-33 








Ashtabula Water Works Co, Ist mtge. ‘‘A”’ 5s, 
Cincinnati Gas & Electric Co. 1st mtge. “‘A” 4s, 1968 
Coastal Highway, South Carolina 4%s, 1931-38 
City Savings Bank, Ltd., Budapest, Hungary, s.f. sec. 7s, 
Electric Power Corp. lst mtge. s.f. 6%s, 1953 
Famous Players Canadian Corp. Ist mtge. s.f. ‘‘A’”’ 
International Cement Corp. conv. deb. 5s, 1948 


National Press Bldg. gen. mtge. s.f. 6%s, 1948 
National Steel Car Lines Co. equip. trust ‘‘K’”’ 5s, 1928-37 


Super-Power Co. of Illinois 1st mtge. 


West Palm Beach (City of), gold 6s, 1930-52 


Borough Park Universal Theatre Ist 6% ctfs., 1942 
Buenos Aires (Prov. of), ext. cons. 7s, 1958 


Coos & Curry Telephone Co. ist “A” 6s, 1951 


Franklin Co-op. Creamery Assoc. Ist ser. 64s, 1933 


Industrial Fibre Corp. of Amer. deb. 
Iowa River Light & Power Co. Ist 6s, 1936 ... 


LaBelle Iron Works Ist 5s & 6s, 1940 
Lorel Bldg. (Chicago). Ist 7s dated 1925 


Nashwook Pulp & Paper Co., Ltd., Ist 6s, 1930 


Port Wentworth Lumber Co. Ist ser. 6s, 1930 
Rio de Janeiro (Brazil) 4s dated 1899 due 1935 
Rio de Janeiro (Brazil), 5s dated 1909 due 1935 


New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 
Offered Date or Basis Yield 
| es ney eer 750,000 A. & O. 97% eee 
it Ste OA Be MD BS ose. 06'6s css ows 6,254,000 A. & O. 103% 4.80 
ak eahiey hime 35,000,000 A. & O. 92% 4.40 
Sehr Sr rere 1,500,000 F.& A. ons 4.10-4.15 
Lo ae 1,750,000 F. & A. 15 93% 7.50 
Ses ORE Mine Were eee 5,000,000 A. & O. 99% 6.50 
Be; S006. i. <n ses 5,000,000 A. & O. 100 6.00 
Set ai) RORMCED. cick o bck bane seine dena s 1,005,000 A. & O. sins 3.70-3.80 
in ak isc ae a bane kee yy 18,000,000 M. & N. 97 5.25 
ed enn ree 6,250,000 A. & O. 15 100 5.50 
pipipie ean ilchis te Riek we oe ee 2,200,000 A. & O. 100 6.50 
pare w eae ae 1,200,000 M. & N. ew 4.50-5.25 
rer, mtge, 448, 1958 ....2cceee 4,000,000 M. & S. 100 4.50 
SEE at hie Savawadp ae soko 10,000,000 M. & S. 98% vise 
ae ek hie hihi Sabie ke wk Sec ehs 1,707,000 M. & N. 100-95.84 3.50-3.70 
do. | | A ese yore 3,000,000 J. & J. sate 3.98-3.90 
en ee eye ee ete 1,600,000 M. & N. ae 5.10 
Bonds Called This Week 
(Except in the cases of entire issues called amounts called for less than $10,000 are not included) 
Call Date 
Amount Price Payable 
Ee Te ee Entire 100 Apr. 16, 1928 
LEA CEASERS OA RE IS HS Entire 100 May 1, 1928 
Pee VES |) Sea eee eer ere re ere Entire 102% May 1, 1928 
as REN: bokeh ean eka seem eis Entire 105 May 15, 1928 
Ceti tery h sk sna Guo eh Ks. Oe Ree he Entire 102 May 1, 1928 
eee ee ee ee ee Entire 103 May 1, 1928 
Pee eis cee ne cb es Sie ei 125,000 100 May 1, 1928 
CSeaS baw Ee eee ik 100,000 103 June 1, 1928 
Tee fA Re oD Saree er rere ee ee 80,100 103 Oct. 15, 1928 
Sikh Sk ekkh bab OSS She beb eas cea ene Entire 105 Apr. 1, 1928 
LOE ics +c pe wee ee bios ee eee Entire 100 May 15, 1928 
Pose bbesee SSPE Esa Aeod oh e be kane ees en's Entire 103 June 1, 1928 
DRED: ansn cisco eb wa kee ee 67,000 100 May 16, 1928 
Veteehkuse See se sue Entire 105 May 1, 1928 
1 NPR Se a eee ee toe oe 500,00@ 110 May 15, 1928 
SSE eee ee Pe eee eee Entire 105 June 1, 1928 
Rtas ator rg Bena te ek stn iain ce ote ane cn Entire 103 Apr. 15, 1928 
SEEN Tatas ehse ce eee ce¥ es Oh ehnd er esuen nee Entire 101 Sept. 1, 1928 
(AREAS Shan aS a ees 82,500 100 July 1, 1928 
Per. PA. OE, DOS ..ckcewns sce’ 138,000 105 June 1, 1928 
ea ee ie eis wee Re heels sib WLS we ee Entire 104 May 1, 1928 
Se RB ROAR. oa bnew ed b.n0's Sate eee Entire 103 July 1, 1928 
1 Be OEE voce cb eksbknwaeSearicnaeen ss Entire 105 June 1, 1928 
ita sith. ck een cetne ie Entire 102 May 1, 1928 
Cee ST er ne Entire 100 Oct. 1, 1928 
‘pbk eke skies os an aoe Entire 100 Oct. 1, 1928 
SM RBS acd ent Ss 8 606 56 40% Entire 103 Jan. 1, 1928 
I re ree ee Ere ee Entire 103 May 1, 1928 
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Ninety-four years old and yet 


Chauncey mentally young, Chauncey M. De- 
Mitchell pew has slipped out of his mortal 
Depew frame into everlasting fame as an 


orator, statesman, optimist, and 
ambassador of good will for the New York Central 
Railroad with which he had been linked for so many 
years in a high official capacity. 

Mr. Depew’s life might be said to have spanned 
the golden years of the country’s expansion and the 
principal period in the New York Central’s main 
development. His ready wit and his promise of a 
brilliant legal career first attracted the attention of 
Commodore Vanderbilt who drafted him while he 
was still a young man into his services. With 
the Vanderbilts he remained until his name became 
synonymous with theirs. 

Yet, even this connection, which would have en- 
gulfed in a sequestered commercial life the aver- 
age man, could not overshadow his brillian mind 
which belonged to the nation and with which he 
shared it bountifully. He was always the optimist 
who could see something good in every event. 
Whenever he could be induced to speak publicly, 
he spread sunshine and hope. 

He served his state as its secretary early in his 
career and the United States in the Senate later. 
There was not a member of this august body who 
lent greater brilliance to it than did Mr. Depew. 
When he was the outstanding candidate against 
Garfield for the presidential nomination on _ the 
Republican ticket, it was said that if he were known 
less as a good story teller and a humorist and more 
as a serious statesman he would probably be chosen 
as his party’s standard bearer. Later when Gar- 
field expressed this opinion Mr. Depew replied he 
would rather make people happy. That was character- 
istic of him, that was the index to his kindly nature. 

All the great honors that came to him could never 
bring him more happiness than the pleasure he de- 
rived from bringing it to others. 


The necessity of an additional canal 


Another to take care of the expanding Amer- 
Canal ican commerce has been persistently 
Needed urged upon Congress for several 


years. Because of the importance 
of another waterway, Senator McKellar’s bill for the 
construction of a  trans-continental canal across 
Nicaragua, wholly under American control, is con- 
sidered timely. 
The Panama Canal has fulfilled all that was antici- 
pated of it by its original proposers among whom 
President Roosevelt was the outstanding figure. This 





By LOUIS GUENTHER 


canal earns nearly $17,000,000 a year for the Govern- 
ment after the proper allowances are made for the 
defense provisions, one of the reasons for the con- 
struction of the canal. 

This channel, connecting the two oceans through a 
small strip of land, is reaching the point where its 
facilities for caring for the traffic passing through it 
will soon be taxed to the utmost. The canal itself is 
not free from the danger of earthquakes which could 
render it useless, at least temporarily, hence another 
canal is needed to avoid the possibility of having our 
only trans-continental canal put out of commission. 

For that reason Nicaragua offers the ideal place for 
the construction of a sister canal which would provide 
the country with additional defense, transportation 
facilities, and further expansion of our commerce. By 
all means Congress should not delay in authorizing the 
construction of the Nicaraguan Canal which would 
involve an expense of only $200,000,000 and which 
should pay for itself within a few years after it is 
opened to navigation. 


Every effort has been made by the 


When Treasury Department to get in 
Men touch with the holders of Liberty 
Sleep bonds which have been called for 


redemption, yet there remains 
over $40,000,000 of these securities unpresented and 
the money set aside for their payment stays idle. 

This is a graphic picture of our sleeping investors 
for they certainly must be slumbering when uncon- 
scious of the fact that they possess an obligation 
which they are now asked to turn into cash. It is 
expected that when the negligent holders of these 
bonds find that they no longer get interest, these 
lost bonds will begin to drift back, but the process 
will be slow and even then several millions will 
probably never show up. 

There is not a large corporation which has not 
had the same experience that Uncle Sam has had. 
On their stock books are names of stockholders 
whom they can no longer find, and year after 
year dividend checks sent to them are returned 
with the notation “Cannot locate.” There is one 
corporation of which we know that had less than 
$35,000 of its stock in investors’ hands and the 
company has more than a thousand dollars un- 
claimed because some of the stockholders have 
neglected to send in change of address notices. 

When men sleep on their investment, as is shown 
by the experience of our Government, it becomes 
impossible to apprise these investors of what they 
are losing. Their investments become _ buried 
treasures, useless to anyone, because capital is pro- 
ductive only when it is employed. 











Belgian National 
(Concluded from page 506) 




















the quotations at the Brussels exchange 
at that time around 122 per cent of par 
value. 

The Belgian Government guarantees a 
yearly dividend of 6 per cent of the pre- 
ferred stock to be paid by the company 
for the account of the Belgian Govern- 
ment. This amount is to be paid yearly 
against the proper coupon at September Ist. 
A second coupon entitles the preferred 
stockholders to 50 per cent of the net profit 
of the company, sharing equally with the 
common stock. This additional dividend 
is to be paid after the general meeting of 
the Council of Administration to be held 
before May 3lst of each year. The equiv- 
alent net earnings required to pay extra 
dividends on the preferred stock at various 
rates are estimated as follows: 


7 Francs % Francs 
i cere 200,000,000 ee 600,000,000 
eee 400,000,000 3%....700,000,000 
21%... .500,000,000 ‘ee 800,000,000 
Net income from September 1, 1926, 


when the company assurhed operations, un- 
til September 1, 1927, is reported as 525,- 
000,000 francs, or an average of 43,750,000 
francs monthly, which would make possible 
an extra dividend of 2.75 per cent. From 
September, 1927, till January 1, 1928, the 
monthly average dropped to 40,550,000 
francs due to seasonal factors which may 
influence the extra dividend to be declared 
at the next meeting of the Administration 
Council. Assuming that an extra dividend 
of only 2 per cent is declared, the annual 
dividend would amount to 8 per cent for 
the preferred stock or 200 francs for the 
American shares, which at the rate of 
$2.78 for 100 francs, would equal $5.56. 
At the current quotation of about $88 the 
net yield is approximately 6.25 per cent. 
It is reported, however, that the extra divi- 








New England Power 
Association 


(A Massachusetts Voluntary Association) 
5% Gold Debentures 
Due April 1, 1948 


Properties constitute the larg- 
est power system in the New 
England States serving, either 
directly or through local dis- 
tributing companies, a popu- 
lation exceeding 2,500,000. 


Price 100 and interest 
Yielding 5% 


Circular on request 
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dend will likely amount to more than 2 
per cent, according to an unofficial state- 
ment made by Mr. Franck, the Governor 
of the Belgian National Bank. 

The by-laws of the company require that 
1/65 of the outstanding preferred stock be 
redeemed by annual drawings at par after 
September 1, 1937, and the preferred shares 
are to be replaced by script. This script is 
to continue to receive whatever participat- 
ing dividends are declared, but it is not, 
of course, entitled to the regular 6 per cent 
payment. After September 1, 1947, the 
Belgian Government has the privilege, upon 
one year’s notice, to withdraw the conces- 
sion under which the company operates, in 
which case stockholders will receive par 
for their preferred shares plus a minimum 
premium of 250 francs, if redemption takes 
place between 1947 and 1957, the premium 
declining 25 francs for each period of ten 
years to 150 francs for the last 5 years, 
(for the American share the amount of 
this premium is, of course, 5 
much), 


times as 


The steady recovery of Europe and the 
increase of its exports and imports will 
naturally benefit the Belgian National Rail- 
way Company. Furthermore, as the Bel- 
gian Government has guaranteed the 6 per 
cent dividend and also given an exchange 
guarantee for this dividend and the pavy- 
ment of the principal at the rate of 175 
francs to the pound sterling, or $2.78 per 
100 francs, the quotations of these shares 
reflect in some way the substantially im- 
proving credit standing of Belgium. These 
shares can be regarded as being of invest- 
ment grade and as having good long term 
future possibilities. 








The Trend of Things 
(Concluded from page 500) 














participation in the market—and recklessly. 
The correctives are in process and have 
never failed to be realized. Greed is much 
to be feared whether encouraging partici- 
pation or regret at not having already par- 
ticipated in the benefits in many highly 
speculative and manipulated — situations. 
Contrarily, there is little to fear in pur- 
chasing value. 
stroyed. 


Real value cannot be de- 
If it is neglected, opportunities 
will be offered which sane judgment is 
quick to recognize. There are no changes 
in the recommendations previously given 
based solely on this premise, and in view- 
ing the hazards of the present situation 
there is more to be gained by maintaining 
a position for the ultimate benefits rather 
than attempting to catch intermediate 
swings. If repetition will serve the de- 
sired purpose, it is herewith given. Value 
is value. 


vay 
VU 


Sinclair Quite Active 
N a recent editorial the statement was 
made that a change in control of Sin- 
clair would materially improve the mar- 
ket status of its stock. This opinion has 





been confirmed by recent market move- 
ments when the stock advanced to around 
$29 a share on a large volume of trans- 











actions. This activity could not be predi- 
cated on any showing in earnings. Hence 
the supposition of the Street, that this buy- 
ing foreshadows a change in control, ap- 
pears to be based on logical grounds. The 
company has been unfortunate in the un- 
favorable publicity its head has received 
from his high-handed exploitation in the 
oil industry. The confidence of investors 
has naturally been undermined. Any new 
interests that secure control will not have 
been under fire as Sinclair has for the past 
several years. One of the Standard Oj! 
companies already owns indirectly 50 per 
cent of one of the principal subsidiaries of 
Sinclair Consolidated, and more than likely 
it may turn out that it may be one of the 
principal factors responsible for the recent 
activity in the stock. 








The Bond Market 
(Concluded from page 508) 
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99. Even at their higher prices, these 
two underlying bonds of the Brooklyn- 
Manhattan Transit Corporation appear to 
be attractive from a high-grade investment 
standpoint. The Kings County Elevated 
issue is secured by a first mortgage on two 
very important lines—the Fulton Street 
Line and the Brighton Beach Line. The 
latter is located for the most part on pri- 
vate right of way comprising a strip eight 
miles in length and 50 feet in width, pass- 
ing through the center of Flatbush, one 
of the most important residential sections 
of Brooklyn. From a real estate stand- 
point alone, this property is extremely valu- 
able. The Brooklyn Union Elevated is- 
sue is secured by a first mortgage on the 
Broadway Line, Myrtle Avenue Line and 
Fifth Avenue Line, all of which serve 
thickly populated sections of Brooklyn. 
Both of these bonds have paid their in- 
terest regularly without interruption since 
their issuance in 1899. At no time has 
interest been in the slightest danger, in- 
cluding the period during which the old 
Brooklyn Rapid Transit was in receiver- 
ship. Both bonds are non-callable. 


There were but two new issues in the 
foreign market during last week. The 
City Savings Bank Co., Ltd. Budapest, 
Hungary, floated $1,750,000 7 per cent 
sinking fund gold bonds due 1953 and the 
Electric Power Corporation (Electro- 
werke Aktiengesellschaft, Germany) of- 
fered a loan of $5,000,000 614 per cent first 
mortgage sinking fund gold bonds ma- 
turing 1953. 


The foreign bond list presented a gen- 
erally buoyant picture. Growing confi- 
dence in the stability of Italian credit 
caused heavy demand for all Italian issues 
at rising prices. Rome and Milan 6%: 
established new record prices at 96 and 
95% respectively. The Italian Government 
7s were actively bought, advancing to 4 
new high of 100%. French Government 
issues also attracted good buying with 
the 7%4s at a new high price of 119, while 
a generally strong undertone continued to 
mark the German and Japanese sections. 
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in the mind of the public that Mr. 

Rockefeller, Jr., was opposed to 
labor unions was entirely eradicated when 
he was called by a special Senate commit- 
tee to testify in the coal investigation. He 
said that he is a believer in such organiza- 
tions and that he took off his hat to them 
for what they have accomplished for the 
workers. He was in accord with the posi- 
tion of Mr. Schwab, who was another 
that co-operation between em- 
ployees and employers should be sought as 
a solution to the contest now being waged 
in the coal fields. Both Mr. Schwab and 
Rockefeller expressed the viewpoint that 
the cause of the unsatisfactory conditions 
prevailing in the coal fields was overpro- 
duction and that it could be corrected only 
by some sound economic plan. 


Tin impression that may have been 


witness, 


* * * 
SHEA HOLDS HIS GROUND 
* * * 


HEN the Legislature adjourned with- 

out acting on the bills which Deputy 
Attorney General Timothy J. Shea had so 
carefully prepared for the regulation of 
investment trusts, there was as a result 
considerable disappointment among the 
sponsors of these measures. The reason 
given for the Assembly’s non-action was 
that the bills did not give the Department 
of Banking sufficient powers in the regu- 
lation of trusts. This was the opinion of 
Nelson W. Cheney, chairman of the com- 
mittee on banks in the Assembly. How- 
ever, Mr. Shea believes otherwise. He 
says that if he were asked to present his 
bills again, he would not change them in 
the slightest, they are as practical as they 
could be and that it would require at least 
a year of actual operation to demonstrate 
the need for any amendments. There has 
been no dispute in the Assembly about the 
necessity of such safeguarding laws, only 
on the form of such regulations. This 
makes it almost certain that some action 
will be taken when the Assembly again 
convenes in 1929, 


a 
BALLARD IN HIGH POST 
* * * 


HEN John B. Miller became chair- 

man of the board of directors, he and 
the retiring executive looked around among 
the other high officials of the Southern 
California Edison Company for a man who 
could fill the important post of president. 
Their choice unanimously fell on Russell 
H. Ballard in whom this large California 
utility (which has only one rival on the 
West coast) has found a reliable pilot, a 
man of resourcefulness, an agressive leader, 
a personality that has the graceful power 
of winning public good will so necessary 
how for utilities in their relations with 
the people they serve. The high post that 
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Mr. Ballard has attained has been gained 
through faithful and brilliant service. He 
has gradually stepped from one important 
post to another. His career exemplifies 
the rewards that usually come to those 
whose aim in life is to achieve great things 
in whatever post they occupy. 


* * + 
CALLS HALT ON RATE CUTS 
* * + 


N the Pennsylvania’s annual report to 

its shareholders, President Atterbury 
hurled a javelin at the Interstate Com- 
merce Commission on account of its tend- 
ency towards rate cutting. As he put it, 
this erosion is against public interest. To 
prove his statement he said that if his road 
had been permitted to charge 1921 rates, 
its net revenues in 1927 would have been 
$70,000,000 greater than they were, and 
the road would be in a position to spend 
such excess revenues on improvements by 
which the property could keep pace with 
the demands on it for increased facilities. 
If the normal expansion of business is to 
be properly taken care of by the railroads, 
it becomes necessary for them to earn 
an adequate return. That is impossible 
if further rate cutting is continued, Mr. 
Atterbury believes. 


——_— 0——_-—-——- 


Business Book Review 


AMERICAN PROSPERITY : Its Causes 
and Consequences. By Paut M. Mazur. 
268 pages. The Viking Press, New York. 
Price, $2.50. 

HE author of this volume is a partner 
in one of the country’s leading bank- 
ing houses, and has already published sev- 
eral other works, notably Principles of Or- 
ganization Applied to Modern Retailing. 
The forepart of American Prosperity is 
devoted to a discussion and review of busi- 
ness and economic factors which 
existed prior to the present time. The evo- 
lution of production, distribution, retailing 
and the consumer are followed step by step, 
and lead to the effect of the late war upon 
business, with prosperity as the result. 


have 


In the struggle for industrial supremacy, 
methods of merchandising have played a 
most important part. The new modes of 
merchandising with their resultant high 
costs of distribution have, together with 
mass production, accelerated “circular” con- 
solidation. These developments plus the 
increased development of consumer de- 
mand will, Mr. Mazur believes, have as 
their result sustained prosperity. The 
shadows of Europe, however, cannot be 
ignored. The author sees the loss of our 
favorable balance of trade as inevitable, 
but reasons that a more intensive cultiva- 
tion of home markets will tend to amelior- 
ate that factor. While the exact effect 
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Public understanding of the 
relationship of constructive 
financing to national and in- 
dividual welfare is reflected 
in the large volume of cur- 
rent investment offerings and 
their quick absorption. 
When you wish to make se- 
lections, either for funds 
available, or for any advis- 
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present investment holdings, 
we extend to you the benefit 
of our knowledge and long 
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cannot be foretold, its significance is a 
certainty. 


The fact that American Prosperity is a 
non-statistical, non-academic observation of 
the forces that business has evoked, the 
conflicts that exist between them, and a 
guess as to the outcome, makes the vol- 
ume engrossingly interesting to all who 
find an interest in business, 








Drug Stocks 
(Continued from page 502) 

















general operation; and, too, these busi- 
nesses, like mines, are in the nature of 
liquidating propositions. Sales reach a 
point from which they more often de- 
cline than increase, and it is necessary 
to buy up new products to keep up 
gross sales. There is always a sharp 
competitive article in the offing. 

The eight companies are reviewed in 
alphebetical order. 


American Home Products is only two 
years old and was formed around 
Wyeth’s and Sulphur and Jad 
Salts. It has a number of proprietaries 
whose sales range between the large 
and small, from $500,000 to $1,000,000 a 
year each. The principal owners and 
managers are old associates of the 
Sterling and Household groups. They 
are adventurous, and this company is 
perhaps the best purely speculative buy 
of the eight. 


Sage 


The sale of perfumes and similar lux- 
uries has increased enormously with the 
increase of our national wealth, and 
Coty has profited greatly thereby, in 
spite of new competition from American 
and foreign manufacturers. 
number of 


We have a 
native perfumery houses 
whose sales run into the millions, but 
most American women still prefer the 
foreign label, and the bulk of sales go to 
foreign manufacturers. Incidentally, 
their prices, regardless of duty, are 
higher in America than elsewhere. Re- 
cently many famous Paris dressmakers 
began the sale of perfumes under their 
own names, the product is frequently 
manufactured secretly by the standard 
French perfumery houses, and this com- 
petition may have some effect in the 
next year or two on Coty sales. To 
offset this, however, the patrons of the 
5 and 10 cent stores are being intro- 
duced to the Coty name, and cheaper 
sizes of the leading Coty brands are 
now generally on sale in all stores, all 
of which has added greatly to the turn- 
over. The firm has reputation and in- 
genuity and is likely to remain a 
leader. 


Drug, Inc., formed in February of this 
year, is a combination Sterling Products 
and United Drug and subsidiaries. Aside 
from $45,000,000 of bonds of United Drug 
Company that will remain outstanding, the 
Capital consists of three million shares of 
which 2,155,990 are issued. Sterling stock- 


holders received one and_ three-quarters 
shares of Drug, Inc., for one share of 
Sterling, and United Drug stockholders 
two and one-half shares. At the time 
of the exchange Sterling was quoted at 
150 and United Drug at 210. The new 
stock came out at 80. As this is being 
written the dividend has not been an- 


nounced, but it is believed it will be 5 


per cent. 


Sterling brought into the combination 
some of America’s largest selling drug 
store specialties, Bayer Aspirin, Phillip’s 
Milk of Magnesia, and others with a 
total annual sale of about $25,000,000, 
manufacturing and storage plants, val- 
uable foreign connections and _ stock 
ownerships, unadvertised “ethical” prep- 
arations, substantial interests in adver- 
tised staples such as Castoria and Dr. 


Caldwell’s Syrup Pepsin, and a_ cash 
surplus of about 11 millions. The patent 
on its principal item, Bayer Aspirin, 


has expired. Anyone can now manu- 
facture aspirin and call it so, though, 
of course, without using the word 
“Bayer.” Many aspirins are in_ the 
field; practically every pharmaceutical 
house has one. 

United Drug contributed the Rexall 
line sold exclusively and without much 
advertising to about ten thousand 
druggist stockholders, 460 drug stores 
in the United States and 38 in Canada 
operated under the name of “Liggett,” 
and 800 in Great Britain known as 
“Boots,” nine manufacturing plants, and 
some real estate. The turnover in 1927 
was about 95 millions. Louis K. Lig- 
gett, former head of United Drug, is 
chairman of the board of Drug, Inc., 
and the officers of Sterling hold their 
same positions in the new organization. 
About 25,000 people will be employed. 


Purpose of the Consolidation 


The purpose of the consolidation, as 
given out by the interested parties, was 
to reduce manufacturing costs and gain 
trade advantages. Sterling and _ its 
affiliations manufactured half their 
products, numbering about fifty, in their 
own plants, and a subsidiary of Parke, 
Davis & Company of Detroit manufac- 
tured the balance and paid large divi- 
dends. If all these items are now to be 
manufactured at the Rexall plants there 
will be a good deal of idle real estate 
and machinery. It will be a year or 
two before the economies are noticed in 
the net earnings. It is also not evident 
how the Liggett and Rexall stores can 
be of greater help in the sale of Sterling 
and affiliated products. These stores 
represent less than ten per cent of the 
American dealers in drug and_ toilet 
articles, and there is no record of a 
specialty having reached a_ profitable 
sale by the help of druggists alone, un- 
supported by some form of advertising. 
Even if it is decided to push aside Rex- 
all items for similar Sterling items, a0 
ever increasingly difficult form of sub- 
stitution, the total would not be ma- 
terial in so large a turnover. News- 
paper advertising is still the main driv- 
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of all 


Sterling and affiliations have been 
able to carry 50 per cent of gross profits 
to net; United Drug only 25 per cent. 
The new company, however, represents 
a fine combination of safety and specu- 
lation and is the largest unit in its field. 


ing power patent medicines. 


Twenty-five per cent of Household 
Products is owned by Drug, Inc., 
(which was formerly owned by Sterling 
Products) and Drug, Inc., manages it 
directly. Its principal items are Cas- 
toria, one of the oldest and best known 
patent medicines, and Dr. Caldwell’s 
Syrup Pepsin, a similar senna prepara- 
tion with a large rural and small-town 
sale. It is perhaps the soundest of the 
eight because of the fact that the sale 
of laxatives, so widely used for infants, 
is the steadiest of all medicines. 


The quick spurt of Listerine, a product 
of the Lambert Company, has seemed sen- 
sational and even inexplicable, but 
nevertheless it is easy to explain it. It 
had fifty years of “work” among doctors 
and dentists, and most people knew it 
by name. The advertising of the last 
two years, clever as it was, served prin- 
cipally to remind these people that they 
ought to buy it, and, furthermore, while 
less than ten per cent of the American 
people used any kind of mouth hygiene 
in 1900, thirty per cent now use it. 
Listerine, too, has had the unique good 
luck of never having had a serious rival 
and of having its first advertising ap- 
pear at a psychologically favorable time. 
This success could not have 
achieved when Major Lambert’s father 
put out his first bottle fifty years ago 
upon a formula based on the one made 
public by Baron Joseph Lister of Lon- 
don, the founder of modern hygiene and 
antisepsis. Listerine sales may drop if 
its present advertising loses its appeal, 
but for the next year or two not enough 
to affect the net. 


been 


Status of Lehn & Fink 
Lehn & Fink, an old established 


wholesale drug house, crowded out by 
the chain drug stores buying direct at 
jobbers’ prices, evolved into a holding 
company for proprietaries. It had 
Pebeco and Lysol to start with, and 
bought Hind’s Honey and Almond 
Cream at a price said to be two and a 
quarter million. It has done well and 
earned its dividend safely enough, but 
much more was expected of it. It is 
believed that a consolidation with Lam- 
bert is impending, and that that explains 
the recent large turnover and increased 
price of these two stocks. Lambert 


could contribute some new and valuable 


advertising ideas to the consolidation. 


Vick Chemical manufactures Vapo- 
Rub. It had been on the market twenty 
years without making much impression. 
During the influenza epidemic of 1918- 
19, through large and warning advertise- 
ments in the familiar guise of “readers,” 
it suddenly shot forward. It has re- 
mained in first place since. he advan- 
tage it has to the stockholder is that it 
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is today the most economically adver- 
tised preparation, volume of sales con- 
sidered, that we have, and as it is used 
externally it is reasonably safe from 
legislation—thousands of bills are pre- 
sented each year to drive out internal 
patent medicines. Its disadvantage is 
that it is principally a remedy for colds, 
and therefore seasonal and dependent 
for volume upon the severity of the 
winter weather. One of its chief ingre- 
dients is menthol, an essential oil that 
fluctuates greatly in price. 


Vivaudou, which manufactures Mavis 
and other toilet articles and recently ab- 
sorbed the Melba line at a million and 
a half, is also a subsidiary of Schulte 
Retail Stores. V. Vivaudou is out of 
the company. It has not kept pace with 
its rivals and last year passed the cash 
dividend on the common. 

There are many strong independents 
whose stock is not for sale engaged in 
the business of buying up drug store 
trade marks. The oldest and perhaps 
the first is James F. Ballard of St. Louis. 
He has bought a hundred or more and 
made a great fortune. 


The largest is the holding company 
owned by Henry A. and Gustavus 
Pfeiffer of New York to which city they 
came from Iowa by way of St. Louis 
where they still have large plants. They 
own Wm. R. Warner, a leading pharma- 
ceutical specialty line, Sloan’s Liniment, 
Hudnut perfumes, and fifty others. 
Their turnover is about as large as Ster- 
ling’s was. They do little advertising 
but employ a large sales force—the re- 
verse of the Sterling method. 

The newest are the Boston bankers 
who control Tanlac and the New York 
brokers who control Zonite, both pur- 
chased from the original owner in the 
last several years. The latter has just 
been listed on the New York Curb. 
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since its acquisition by General Motors 
have been unprofitable, with 1927 earn- 
ings the poorest on record, reflecting 
wholesale write-offs of asset values, as 
is indicated in the following tabulation: 
Three Year Record of Yellow Truck 


Gross Earnings 
Sales Net Share 
1925....$27,139,742 $2,330,743 $2.13 
1926.... 44,106,187 1,125,922 0.06 
1927.... 37,550,839 (def.) 8,108,702 Nil 
Of the deficit of $8,108,702 for 1927, 
$5,641,605 represented a special adjust- 
ment which was a drastic write-off of 
asset values made necessary in connec- 
tion with the obsolescence of products 
no longer in production, for the develop- 
ment of a new line of products, and to 
compensate for manufacturing opera- 
tions in the new plant at Pontiac, Michi- 
gan. This huge write-off was more than 
a gesture, for it reduced the surplus of 
Yellow Truck & Coach to $165,078 com- 
pared with $8,073,770 at the close of 
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It has been presented to clients with a 
detailed outline, making clear the reasons 
for the individual securities chosen and the 
profits anticipated. - 

Copies are now available, GRATIS, as 
an illustration of this portion of the Insti- 
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1926, and caused the suspension of 
dividends on the preferred stock on 
April 2, 1928. It is therefore quite 
obvious that Yellow Truck & Coach has 
been subjected to a thorough house 
cleaning at one fell swoop which, al- 
though apparently disastrous to the sur- 
plus, has in reality resulted in placing 
the assets on a sound basis and paved 
the way for developing the earning 
power in line with the company’s position 
in the field. 

Shortly after General Motors made 
its investment in Yellow Truck & Coach 
it was recognized that a complete re- 
construction of the company’s products 
and facilities was essential in order to 
operate on a basis equally profitable with 
that of the parent company. A program, 
therefore, was laid down that provided 
among other things for the concentra- 
tion in a new plant at Pontiac, Michi- 
gan, of its manufacturing operations, 
which were then divided among Chicago 
and East Moline, Illinois, and Pontiac, 
Michigan. 


New Plant Completed 


In June, 1927, a 156-acre tract of land 
was obtained adjoining Pontiac and 
ground was broken for an _ $8,000,000 
plant in July. This plant, which is pic- 
tured at the bottom of page 503, was 
recently completed and will be in full 
operation within the next few months. 
The new plant is generally conceded to 
be the largest and most modern of 
plants devoted to commercial car manu- 
facture, and it is expected to provide 
the company with unequaled facilities 
with which it should be able to manu- 
facture its products at a very high de- 
gree of efficiency and effectiveness. The 
new plant has about 1,250,000 square feet 
of floor space and will employ about 
5,000 persons. Yellow cabs, coaches, 
General Motors trucks, both light and 
heavy, engines, bodies, and other com- 
ponent parts will be manufactured and 
assembled. 

In the completion of the new plant is 
seen the culmination of the program as 
laid out by General Motors at the time 
it acquired the controlling interest in 
Yellow Truck. It also is suggestive that 
with the beginning of operations in this 
new plant the series of unprofitable years 
will be brought to a close and earning 
power will be developed in true ‘“Gen- 
eral Motors” fashion through the use of 
economical operating methods of pro- 
duction and distribution. Given the same 
volume of business as in the past two 
years, Yellow Truck & Coach under the 
new conditions should be able to show a 
fair profit for its shareholders. 


In spite of the unsatisfactory condi- 
tions of 1927, Yellow Truck continued 
to enjoy a strong financial position with 
current assets of $22,471,159 against cur- 
rent liabilities of $3,201,495, in ratio of 
7 to 1, This compares with current 
assets of $28,855,390 against current 
liabilities of $3,515,712 at the close of 
1926. During 1927 a reserve of $1,111,4 
589 was set up out of the special ad- 
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Why Invest in the 
Oil Industry NOW? 


IL securities have not followed the 

prolonged upward swing of the 
general market. As a result, good oi! 
securities at present price levels seem to 
afford a most attractive investment op- 
portunity. 


Oil Shares 


Incorporated 


offers you an unusually sound medium 
by which to take advantage of this op- 
portunity. Oil Shares Incorporated is 
an investment company of the manage- 
ment type organized to invest its funds 
in the securities of the Standard Oil 
group, the leading independent com- 
panies and other companies related to 
the oil industry. Your investment in Oil 
Shares Incorporated will enjoy the pro- 
tection of wide diversification coupled 
with favorable possibilities for enhance- 
ment in value. 





The coupon will bring you 
full information 


P.H. Whiting & Co., Inc. 
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72 Wall Street, New York 
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| Please send me, without obligation, full in- | 
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While no ex- 


justment of the surplus. 
planation is made of this reserve, it is 
probable that it was set aside to take 


care of any further adjustments that 
may become necessary, and thereby 
avoid a repetition of the drastic write- 
offs of 1927. 


As was pointed out in the recom- 
mendation given to Graham-Paige, a 
speculation in that stock was more 
directly a speculation on the ability of 
the Graham Brothers, who had invested 
$4,000,000 of their own money in that 
enterprise, to repeat their past success 
in the motor industry. So in speculating 
in Yellow Truck & Coach the investor 
is speculating with General Motors to 
repeat its past success in the motor truck 


field. 


General Motors’ Investment 


General Motors has already invested 
about $25,000,000 in Yellow Truck & 
Coach and it further showed its confi- 
dence in its truck subsidiary during the 
past few months when it offered to pay 
$93 a share in cash for the preferred 
stock of Yellow Truck following the sus-: 
pension of dividends on this issue. At 
that time General Motors issued the fol- 
lowing statement: 


“The circumstances 
present situation of the Yellow Truck & 
Coach Manufacturing Company seem to 
indicate that holders of its preferred stock 
will be deprived of income thereon for a 
period of time impossible to predetermine. 
Feeling that this preferred stock is amply 
secured as to its ultimate position and 
recognizing that some of the holders pur- 
chased the stock by reason of the General 
Motors Corporation’s investment in the 
company, General Motors Corporation has 
authorized for submission to all of the 
said holders the following offer: for each 
share of 7 per cent cumulative preferred 
stock of the Yellow Truck & Coach Manu- 
facturing Company, General Motors will 
pay $93 in cash. This offer expires at the 
close of business May 10, 1928. The Gen- 
eral Motors Corporation does not recom- 
mend either acceptance or rejection of the 
foregoing offer.’’ 


surrounding the 


This statement is not only significant 
on account of the fact that General 
Motors is willing to increase further its 
investment in Yellow Truck & Coach, 
but that the date of expiration of this 
offer is set for May 10, 1928, indicating 
that the officials of General Motors ex- 
pect that -by this date there will have 
been sufficient improvement in the 
affairs of Yellow Truck & Coach to 
make such an offer unnecessary. This 
offer, of course, resulted in preventing a 
break in the price of Yellow Truck pre- 


ferred following the suspension of divi- 


dends on this issue. 

A position taken in Yellow Truck & 
Coach must be regarded as_ looking 
further than the immediate future. It 
will take months to place the new plant 
at Pontiac on a profitable operating 
basis, and it may take a year or more 
before the operating economies are re- 
flected in favorable earnings. It is ap- 
parent that Yellow Truck & Coach has 
made a turn for the better, and needless 
to say any improvement in earnings will 
be anticipated in the market price for 
the stock. In viewing the improved out- 
look for the company and giving con- 
sideration to the soundness of General 
Motors’ control and management, the 
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stock offers speculative possibilities for 
the long pull to the investor who has 
faith in General Motors management. 

. + * 


This analysis is prepared on the spec- 
ulative probabilities, and this security 
should not be thought of as an investment 
and it should not be given any consid- 
cration by those who are. not prepared to 
assume the speculative risks involved. 
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accounted for about 75 per cent of this 
total falling off. 


The record of coal loadings after the 
first of April, 1927, are far more interest- 
ing and relevant. From now on compari- 
sons will be made with much lower figures. 
Even if the rate of coal loadings in April, 
1928, runs no higher than the average of 
recent weeks, the comparisons will soon 
begin showing gains instead of losses. As 
the small coal loadings have been respon- 
sible for the greater part of the decline in 
all tonnage, it is not unreasonable to as- 
sume that the records of total car load- 
ings will soon begin to show increases. 
To this may be added the reflection that ac- 
tivity in such basic lines as steel and iron 
and motor car production warrants the be- 
lief that the heavy surplus stocks of coal 
built up in anticipation of the 1927 strike 
are heing rapidly consumed, and that coal 
tonnage will grow larger before long. 

As to the specific effects of this change, 
it is certain that the most favorable com- 
parisons will appear in the traffic and con- 
sequently in the earnings of the coal roads 
operating in unionized districts. As a 
single example, we may take Chicago & 
Eastern Illinois, arranging the records in 
the same manner as in the preceding table. 


C. & E. I. Coal Loadings 


Weeks 

Ended 1928 1927 1926 
Br: tice oe 2,191 2,549 3,045 
res 1,785 3,202 2,877 
re eae 1,688 3,501 2,687 
ree 2,025 2,969 2,757 

i, Sa en ee nae 1,949 2,917 2,318 
eS 1,612 2,827 1,833 
See 1,755 3,479 2,193 
eee 2,215 2,905 1,775 

a Oe nee ae 1,975 3,531 2,299 
RRs sare eee asi 2,088 3,053 2,398 

RB okbis te pte ea%s 1,832 2,784 2,167 
ree 1,627 3,003 1,551 
ES aes cm eis 1,740 1,961 

ay ice Saas 293 1,760 
We eestices orcs A 302 1,605 

ee atc ute hae boat 22 1,409 
ORS ware 377 1,292 


This road showed a decrease in total 
loadings from January 1 to March 24, 1928, 
inclusive of 19,374 cars and a decrease in 
coal loadings of 13,978 cars. Therefore, 
the decline in coal loadings was responsible 
for the greater part of the total loss. Here 
again we find that if coal loadings hold in 
anything like the recent volume, compari- 
sons from now on will be with much lower 
figures. We may, in fact, set it down as 
a practical certainty that this road’s total 
tonnage for April, 1928, will materially 
exceed that for April, 1927. This will no 
doubt be true of other roads of like char- 
acter, I have selected Chicago & Eastern 
Illinois merely as a convenient illustration 
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of what has happened and what presumably 
will happen to a road in unionized terri- 
tory which is largely dependent on its coal 
traffic. 


We may set it down as a foregone con- 
clusion that as soon as coal traffic and 
volume of total tonnage begin to show in- 
creases as compared with last year, the 
non-conformists will proceed to point out 
promptly that the gains are due solely or 
largely to the low base of comparisons in 
coal tonnage. But what of it? If the 
coal-carrying roads made large profits in 
the first part of 1927 and small profits in 
the last part, and if they made compara- 
tively small profits in the first part of 1928 
and are going to make comparatively large 
or at least normal profits in the last part 
of the year, where is the damage? This 
proposition is on all fours with the widely 
heralded claim that the favorable showing 
of the railroad and many other corpora- 
tions for the month of February is arti- 
ficial, because there were 29 days in Feb- 
ruary this year and only 28 days last year. 
That is quite true, as a matter of strictly 
statistical comparison, but the fact remains 
that the profits of that extra day represent 
a net gain for the year, The day is not 
going to be cancelled. We can prove any- 
thing by statistics—even the truth. 








Western Union 
(Continued from page 504) 
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sidiary bonds of $72,472,000; $1,769,500 
of minority stock of subsidiaries; and $99,- 
787,706 capital stock of the company it- 
self, making a total capitalization of $174,- 
029,206 compared to $272,162,358 invested 
in the property and a gross revenue of 
$131,771,003. Investment in the property 
is only slightly over $2 for each dollar of 
gross revenue, and funded debt is only 
about 42 per cent of the outstanding capital. 


The strong financial position and ample 
reserves of the company as indicated above 
have been built up by the remarkably con- 
sistent performance as regards earnings 
over a period of years. For the ten years 
ended 1927 the average earnings applicable 
to the common stock outstanding at the 
present time were $13.44. Obviously, to 
establish such a record in the present age 
of progress, a company must take advan- 
tage of every opportunity to improve its 
service. Western Union has not been dor- 
mant during the past several years, and 
large sums have been expanded in improv- 
ing its cable system. In 1926 control of 
the Mexico Telegraph Company having 
cables between Mexico and United States 
was acquired, and in 1927 through an 
agreement with the French Cable Company 
a direct Western Union connection be- 
tween New York, Havre and Paris was 
effected. Land service has been speeded up 
and the restrictions against code language 
in low-priced day and night messages were 
removed in March, 1927. Improvements 
in transmission and the increased public 
interest in the stock market in the past few 
years have made it practicable for Western 
Union to compete successfully with pri- 






vately owned transcontinental wire systems 
in the carrying of stock quotations. 


There has been a question in the minds 
of some of the effect of the increasing use 
of radio upon Western Union. In the 
company’s annual report for 1927, New- 
comb Carlton, president, states: “We are 
frequently asked, ‘What effect has radio 
upon the cable business of the company” 
Our reply is that radio has increased the 
volume of communications, stimulated sery. 
ice and developed trade by radio circuits 
to countries where cables are less effective 
because of the terminal delays on connect- 
ing government land wires. On the other 
hand, cable trathc has materially increased 
between points where cable companies con- 
trol the terminal facilities, such as in Great 
Britain, France, Italy, Belgium and. Ger- 
many. 


“A better method of communication 
may, of course, be developed, but thus far 
communications are better by wire than 
by radio. It should be remembered that 
the value of such a national communica- 
tion system as the Western Union is as 
much in its organization, historic position 
and great terminal facilities as in its con- 
necting wires and cables. These factors 
and countless others, having nothing what- 
ever to do with wires or other specific 
mediums of transmission, have made West- 
ern Union the long accepted synonym for 
telegraph. Hence its value as a national 
telegraph system seems assured, provided 
the organization is alert in its services and 
modern in its spirit. Corporate somnolence 
is the danger in these moving times.” 


The recent valuation of the property of 
the Western Union by the Interstate Com- 
merce Commission, which was tentatively 
placed at $84,995,384 as of June, 1919, is 
inadequate in several ways, one reason 
is that no consideration was taken of the 
cable properties of the company or any of 
its other investments outside the United 
States. The company is to be given the 
opportunity to protest the figures before 
they are made final, and allowance must 
also be made for additions to the property 
since the date of the Commission’s valua- 
tion, which, on the land lines of the com- 
pany alone, amounts to almost as much as 
the total valuation in the tentative figures. 


Taking into consideration the various 
tactors mentioned above, the outlook for 
Western Union appears to be favorable, 
and, in view of the continued large margin 
of earnings over dividend requirements, the 
company is in a position to increase the 
rate should it see fit. At any rate, at the 
present market on a basis of eatnings alone 
the stock appears distinctly out of line for 
an issue of its grade and to offer profit pos- 
sibilities over the coming year. 


x* * * * 


In connection with Western Union the 
position of several of its guaranteed stocks 
is interesting. These issues, whiose 
annual requirements are a prior charge t0 
any payments on the capital stock of West- 
ern Union, are currently quoted on a slight- 
ly more attractive yield basis. Returning 
between five and six per cent, the stocks 
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| Are Oil Stocks 
A Purchase—Now? 


Is the oil industry just about to “turn the corner’’? 


@ Shrewd financiers are always on the lookout for a depressed industry whose stocks 
| can be bought cheap, when just about to turn the corner. Rails a few years ago, and 


utilities, furnished exactly this sort of buying opportunity. Now the oil industry is de- 
pressed and oil stocks low. 


























@ Last February, a year ago, at the same time many were fn 
| bullish on oils, American Securities Service warned against Aa or 
| these stocks. And several times since. Instead, electric light [!" i 
| and power stocks were recommended—see diagram here at | 

| right—which have netted most satisfactory profits. i eo 
| 
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Have oil stocks been accumulated, for a broad advance? 


@ Oil stocks, after persistent liquidation last spring, have recently been acting better. 
Demand for oil and gasoline is going to run at record levels in 1928. 


@ Are oil stocks, at present admittedly low, the very stocks in 
: | which to take a broad position? 


@ Or must great care be used, still, to select the right stocks? 

For instance, American Securities Service, while at that time 
| bearish on practically all oil stocks, recommended purchase of 
| Lago Oil & Transport last April, the 29th, at 2614—see diagram 
the choice stock in the oil list. Which stock in the oil list 
is the choice stock now? 
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Another report on oil stocks, of special value now 
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@ Facts and forecasts on the entire oil industry are presented, and selected stocks 
pointed out, in our latest special report just prepared for our clients. This report should 
prove valuable, the same as previous reports have been. Few extra copies available free. 


| Clip Coupon at Right 
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this indicate the end of the 
rise of stock prices? 
What Policy? 

When the break does occur 
it is likely to be violent, wip- 
ing out profits with amazing 
speed. Is it just ahead now? 
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bulletin, discusses the im- 
mediate outlook, outlines an 
investment program, makes 
definite suggestions and gives 
the reasons. A copy free. 
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listed in the accompanying table offer an 
excellent opportunity for the investment 
of funds where safety is essential, a yield 
over five per cent adequate, and marked 
appreciation unnecessary. The _ shortest 
guarantee by Western Union on any of 
the stocks expires in 47 years, assuring the 
stability of the issue for at least the next 
quarter century. 


Ly 


Insurance Head Dead 

A. DAY, former president of the 

* Equitable Life Assurance Society, 
from which capacity he had retired to be- 
come chairman of the board of directors, 
has passed away. He died at St. Augus- 
tine from bronchial pneumonia. He was 78 
years of age. From the insurance world 
passes one of its forceful and construc- 
tive leaders. After an insurance investi- 
gation, Mr. Day was drafted into the 
service of the Equitable as vice-president 
because of his ability as an executive. He 
succeeded in completely mutualizing the 
company so that the pclicyholders became 
the sole owners of the Society. Due also 
to his aggressive management the Society’s 
outstanding insurance and assets are great- 
er than all totals heretofore reached. He 
was a builder of the finest type. The 
present towering position of the Equitable 
may be said to be his enduring monument. 
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Dodge Bros.— 
Rating “D” 

Dodge Brothers showed a net profit for 
the quarter ended March 31st of $1,981,552 
equal to 21 cents a share on the class A 
and class B common stock. This compares 
with 3 cents a share earned on the com- 
bined stocks in the corresponding quarter 
of 1927. 


Erie— 
Rating “B” 

The first quarter showing of Erie will 
likely be a favorable one with net income 
indicated around $200,000 which will com- 
pare with a deficit of $700,000 in the cor- 
responding period of a year ago. If such 
a showing is made, it will be the first time 
in many years that the road has been able 
to show a surplus for the first three months 
of the year. 


Gillette— 
Rating “A” 

Gillette continues its steady improvement 
in earnings. The report of the first quarter 
shows a net income gain of $450,000 or a 
total of $4,434,782 which is equivalent to 
$2.21 a share compared with $1.99 in the 
corresponding period a year ago. 


Graham-Paige— 
Rating “C” 
Graham-Paige was one of the out- 


standing features of the week in record- 
ing new high prices. The improvement 


being brought about by Graham Broth- 
ers is gradually working the company 











to a position where real earnings can be 
credited to the stock. Such a condition 
must not be regarded as an immediate 
prospect, but it can be justifiably baseq 
on the long range outlook. The reduced 
floating supply resulting from the de- 
posit of stock in voting trust with no 
actual market established for the latter 
type makes the old stock responsive to 
enthusiastic purchasing. The 
range prospects indicate further 
sibilities in this situation. 


long 
pos- 


Hartman Corporation— 
Rating “C” 

Net sales of Hartman Corporation for 
the first quarter of the year showed an 
increase of 2.32 per cent. Merger negotia- 
tions have been dropped and the manage- 
ment is directing its efforts entirely to the 
upbuilding of the business. 


_ Hudson Motor— 


Rating “A” 

The first quarter of the year was ex- 
pected to be one of the best in the his- 
tory of Hudson with net profits esti- 
mated at approximately $5,200,000, or the 
equivalent of $3.25 a share compared 
with $2.52 in the first quarter of 1927. 
The company produced 91,050 cars in 
the first quarter with an average profit 
per unit of $58. Production currently 
is running at the rate of 1,400 cars a 
day, and if this pace is maintained the 


second quarter should account for 
100,000 units. 


Mack Truck— 
Rating “B” 

Mack Truck was one of the weak fea- 
tures, breaking to new low ground for the 
year. Earnings in the first quarter will 
probably not cover the dividend require- 
ments which amount to $1.50 a share. It 
is estimated that only $1.25 will be earned. 
The outlook for the second quarter is 
little improved and there is reason to doubt 
that dividend requirements for the half 
year period will be covered. 


Nash Motors— 
Rating “B” 

The regular quarterly dividend and usual 
extra of 50 cents has been declared by 
Nash Motors. Earnings for the quarter 
ended February 29th showed a falling off 
so that only 95 cents a share were earned 
compared with $1.43 in the same quarter a 
year ago. 


National Bellas Hess— 
Rating “C” 

National Bellas Hess reported an in- 
crease in March sales amounting to 25.1 
per cent over a year ago. During the 
first three months of the year the com- 
pany realized a gain of 15.6 per cent which 
is indicative of a better rate of current 
business. 


National Cash Register— 
Rating “B” 
New high sales records were established 
by National Cash Register in February and 
March, and it is expected that a sharp 
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increase will be shown in the earnings for 
the first quarter. Overseas business has 
shown proportionate improvement which 
will tend to augment earnings further. 


National Dairy Products— 
Rating “A” 

National Dairy and Southern Dairy 
were both strong features of the week, re- 
flecting the favorable report of the De- 
partment of Agriculture outlining im- 
proved conditions in the industry. It has 
been suggested that National Dairy is like- 
ly to grant to present holders valuable 
rights to subscribe to additional stock. 


New York Central— 
Rating “A” 

New York Central was one of the 
leaders in the rail group during the 
week. The recent death of the chair- 
man of the board had little effect upon 
the market for this issue because Mr. 
Iepew’s post was generally considered 
as an honorary one. This belief has 
heen substantiated by the elimination 
of that office at a recent meeting of the 
directors. 


Pan American Western— 
Rating “D” 

Pan American Western and Richfield 
Oil have been linked together in reports 
of the prospect of a merger. Although 
officially denied it was admitted that not 
only preliminary consideration had been 
given to a merger, but that the two com- 
panies were ready for such a program if 
real benefits would result. 


U. S. Steel— 
Rating “A” 

Unfilled tonnage at the close of March 
for U. S. Steel Corporation showed a de- 
crease of 62,983 tons. Though showing a 
decline in total this is better than was 
anticipated and it is attributed to the fact 
that bookings fell off about 2,000 tons a 
day due to heavy month-end specifications 
with customers taking advantage of the 
lower first quarter quotation. The efforts 
made to meet the demands under these 
conditions is a healthy sign as influencing 
the trend of business in the second quarter. 


Waldorf System— 

Rating “A” 

rhe recent strength in Waldorf Sys- 
tem can be directly attributed to an im- 
proved earning status rather than to the 
merger rumors that have been circu- 
lated. These rumors have been prompt- 
ly contradicted by officials of the com- 
pany, they stated that there has been 
no consideration given to an affiliation 
ol any kind with the Horn & Hardart 
interests which, it was intimated, were 
seeking control. 


Willys-Overland— 
Rating “C” 

Production schedules at the plants of 
Willys-Overland are maintained at a high 
rate. A total of 7,400 cars were turned 
out in the week ended April 9th, a large 
fain Over corresponding production of last 
month and a year ago. 
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A 6% Surety Company 


Guaranteed Bond 


This bond gives you at least $1,562 security for 
every $1,000 you invest. The security consists of 
mortgages, on property within a radius of 150 miles 
of City Hall, New York, deposited with The Na- 
tional City Bank of New York, Trustee. In addi- 
tion to this security these bonds are the direct obli- 
gation of a Company with a capital and surplus of 
more than $3,000,000. 


General Surety Company with capital and surplus 
of $6,500,000 has investigated this investment 
and backs up its conviction of the safety of these 
bonds by endorsing its unconditional guarantee 
on each bond. 


Send for Folder A 


National American Securities 
Company 


(Incorporated) 
National American Building 
340 Madison Ave., N. Y. C. Tel. Murray Hill 5100 



































CONSULTING, CONTRACTING AND MANAGING 
ENGINEERS IN NATURAL GAS AND ITS PRODUCTS 








Hope Engineering & Supply Co. 


Mt. Vernon, Ohio 149 Broadway, New York 
Dallas, Tex. 33 Tulsa, Okla. 33 Casper, Wyo. 








INVESTIGATIONS — REPORTS 


ESTABLISHED 
1906 
Builders of Oil and Gas Pipe Line 


Systems complete, including Oil 
Pumping Stations, Gas Compressing 
Stations, Gasoline Recovery Plants, 
and City Distribution Systems. 




































































INVESTMENT TRUSTS 
General Management Type 


Wide diversification of investments and continual super- 
vision of holdings are among the policies which distin- 
guish investment trusts of the general management type. 


Inquiries may be addressed to 


AMERICAN FOUNDERS TRUST 


A MASSACHUSETTS TRUST 


50 Pine Street, New York 
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Suburban sntio 
likes GAS 
heating Comfort 





A gain of 48% during 1927 
in the sale of gas for house 


heating not only reflects the 
progressiveness of the com- 
munities served by this 
Company, but it emphasizes 
an important source of the 
Company’s rapidly increas- 
ing revenues. 

Other facts of interest 

to investors are given 


inthe Year Book. Write 
Dept. F for it. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 
72 W. Adams Street 
Chicago 
Serving 6,000 square miles— 


293 communities—with Gas or 
Electricity. 














Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Member New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 
Fenner & Beane Bldg. New Orleans 
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HE long’ expected merger of 
: Montana Power with a larger sys- 
tem was announced in the past week 
when it was made public that, subject to 
the approval of stockholders, Montana 
Power common holders would be offered 
two shares of a new issue of $5 preferred 
stock Series A of American Power & 
Light for each share of Montana Power 
now held. The new stock will be equal 
to the present $6 preferred of American 
Power & Light except as to call price and 
rate of dividend, being callable at 110. The 
series A stock will be entitled to cumula- 
tive dividends at the rate of $2.50 per 
annum for the balance of this year, $3 for 
1929, $3.50 for 1930, $4 for 1931, and there- 
after $5 a year. A banking syndicate has 
agreed to purchase on or before May 2nd 
such shares that may be received by 
Montana Power holders at $83 per share, 
thus giving holders the opportunity to real- 
ize $166 for their holding in this company. 
The system of Montana Power fits nicely 
into the American Power & Light organ- 
ization, being connected with the recently 
acquired subsidiary of that company, the 
Washington Power Company, which in 
turn is connected with another American 
Power & Light subsidiary, the Pacific 
Power & Light Company. 
a 


Southern California Edison, which re- 
cently distinguished itself by the assistance 
rendered to Los Angeles in the St. Francis 
disaster, reported record earnings for the 
first two months of 1928. Earnings for 


January and February showed a gain of © 


9 per cent in gross and 22 per cent in net 
over the same two months last year, and 
March figures are expected to show a sim- 
ilar gain. The losses of the company it- 
self in the flood were less than $100,000, 
which can be easily taken care of. 

x * x 


Stockholders of Standard Gas & Electric 
Company at a special meeting May 16 will 
vote on changing the authorized 500,000 
shares of $100 par 7 per cent prior prefer- 
ence stock to 750,000 shares of prior pref- 
erence stock, and authorized 600,000 shares 
of $50 par 8 per cent cumulative preferred 
stock to 1,500,000 shares of $4 cumulative 
preferred stock of no par. There will be 
no change in preference and redemption 
features of the issues. No change will be 
made in 6 per cent non-cumulative and 
common stocks. 

Upon the authorization of the changes, 
the directors contemplate offering $4 cu- 
mulative preferred stock to holders of pres- 
ent 8 per cent cumulative preferred in an 
amount to be later determined. 

The company plans to refund outstand- 


ing funded debt with an issue bearing a 
lower coupon rate, also retirement of 7 
per cent prior preference stock by issuance 
of a prior preference stock with a lower 
dividend rate. This program will permit 
company to reduce interest charges and 
prior preference dividend requirements, 
and substantially increase balance of earn- 
ings available for payment of dividends 
on $4 cumulative preferred stock and com- 
mon stock. 
* * * 

The report of Philadelphia Electric Com- 
pany for the year ended December 31, 
1927, showed net income of $10,863,087 
after taxes, interest, amortization, sinking 
fund and insurance reserve, equivalent to 
$2.92 a share (par $25) earned on 3,718,- 
120 shares of common stock. This com- 
pares with $2.96 a share on 3,186,960 
shares of common stock in 1926. 

* * x 


Report of Niagara, Lockport & Ontario 
Power Company and subsidiaries for year 
ended December 31, 1927, showed net in- 
come of $2,063,075 after taxes, charges, de- 
preciation, etc., equivalent after deducting 
7 per cent preferred dividends to $4.54 a 
share earned on 300,000 no par shares of 
common stock. This compares with $2,- 
030,672 or $4.45-a share in 1926. 


* * * 


Cities Service Company reported net 
earnings for the twelve months ended Feb- 
ruary 29th equal to $5.38 a share against 
$4.37 a share for the previous correspond- 
ing period. 

* * * 

The Southwestern Gas and Electric 
Company reported for 1927 a gross operat- 
ing revenue of $6,055,860 compared with 
$4,636,946 earned in 1926, and a net profit 
of $1,150,506, against $1,026,688 in the 
previous year. 

* * * 

The net profit of the Electric Power and 
Light Corporation for 1927 totaled $/,- 
728,653 after all charges, equal to $2.09 a 
share earned on 1,776,206 no par common 
shares after preferred dividends, as com- 
pared with $6,275,680, or $1.45 a share, 
earned in 1926. Gross earnings of sub- 
sidiaries came to $52,629,116, against $49,- 
843,877 in 1926, and gross earnings ap- 
plicable to the corporation, after all charges 
and depreciation, were $8,948,077, against 
$7,510,530. 

* * * 

The Commonwealth Power Corporation 
reported net earnings of $9,440,250 in the 
year to February 29th, equal to $4.57 a 
share on the common stock, against $7,- 
502,648, or $3.54 a share, in the preceding 
like period. 
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EAL STATE SECURITIES / 
TL BY C.M.HARGER é 
Reaching the Investor 


ITH the growth of the number 
W of investors throughout the 
country the task of reaching 
them efficiently becomes of increasing mo- 
ment to the dealers in real estate securities. 
To the desk of this department comes a 
large amount of publicity matter, some of 
it well prepared, attractively printed, and 
in excellent taste. Some are less impressive, 
but in every instance the advertising de- 
partment has endeavored to make a strong 
appeal to the capitalist, large and small 
alike. The tendency has become common 
to make complete statements of offerings, 
detailed reports of the valuations, pictures 
of buildings, records of farm production, 
etc., all of which tend to impress the in- 
vestor with the actual conditions of the 
loan. ° 
Backed by a firm of standing and re- 
sponsibility, these statements carry weight, 
and the investor is often attracted to the 
security. The firm that overdoes it, how- 
ever, making its circular of unnecessary 
expensiveness and elaborate, sometimes 
rouses the criticism that it is using more 
money in the advertising than is warranted. 
The company that inspires confidence is the 
one to which the investor turns. 


Meeting the Press 

Probably one of the most valuable meth- 
ods of getting a proposition before the in- 
vestor is the correct use of the press. News 
stories are more valuable—and harder to 
get—than any advertising. The reader 
of a news article takes it as the deliberate 
utterance of the paper, such an article 
carries weight that is lacking in an ad- 
vertisement. Likewise the reading mat- 
ter adds to the impressiveness of the ad- 
vertising because the reader becomes fa- 
miliar with the firm and its business, and 
he is therefore more receptive to the ad- 
vertising. 

Speaking of the approach to the press, 
an advertising man of a paper that car- 
ries much financial advertising said the 
other day: “One of the weak points of 
the real estate man, dealer as well as 
financier, is that he seems to have a lack 
of confidence in the newspaper man. He 
takes the position that there is ‘danger in 
telling him much lest there be premature 
publication. The fact is that the best 
way to insure caution is to confide in the 
reporter. He will not violate confidence 
and he will be prepared for the story 
when it is ripe. Likewise he will appreci- 
ate being in your confidence and be will- 
ing to aid you because you help him. 


Fairness in Publicity 
“Every little while some business man 
tries to force into the paper material that 
is in effect advertising, but wants it to 
appear in the guise of news. Because he 
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NATIONAL ELECTRIC 


POWER COMPANY 


With subsidiary and affliated companies op- 
erating in 16 states, from Maine to Michigan 
and from Maine to Florida, the National 
Electric Power Company system furnishes 
gas and electricity to more than half a million 
customers. Its annual sales of current total 
more than one-and-a-half billion kilowatt 


hours. 


The system exemplifies the two basic prin- 
ciples of present-day utility operation— 
namely, wide diversification of territory, in- 
dustries and population served, and central- 
ized management operating for efhiciency and 


economy. 


Number Eleven 


57 William Street 


New York 

















When Writing to Advertisers 
Please Mention 


THE FINANCIAL WORLD 























Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 














Write for This Booklet 


New edition. Makes clear such terms 
as “Bear” or “Bull Market,’’ ‘Collateral 
Trust,” ‘First Mortgage, and Debenture 


Bonds,” ‘Bonds vs. 


Stocks,” “Holding 


Company,” ‘Listed vs. Unlisted Securi- 


[=-\ 


A Dictionary 


Investment Terms 


ties,” ‘“‘Margin,” 
and many other 
terms unfamiliar 
even to experienced 
investors. Special 
articles also on 
“Points to Consid- 
er When Buying 
a Bond,” and other 
helpful subjects. 
Sent free to in- 
vestors in Middle 
West and West, 
and others writing 
on business _ sta- 
tionery. 


R. E. WILSEY & CO. 


Investment Securities 
First Nat. Bank Bldg., Chicago 





= 








523 




















Our 
Market Letter 
Service 


is issued as occasion seems to demand 
—not daily or at any stated intervals. 


This service includes comments on 
market and business conditions and 
studies of specific issues. 


We shall be glad to place your name 
on our mailing list on request. 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


52 Broadway New York 
Telephone: Whitehall 3322 




















WE OFFER 


Market Letter service covering, 
weekly and monthly, all important 
financial developments and our in- 
terpretation of their effect on the 
securities market. 


Copies will be sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison 


Ave. 
New York 


New York 
Branch Office 


1605 Walnut Street Philadelphia, Pa. 

















Conservative Investments 
COLYER & McGUIRE 


Incorporated 
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120 BROADWAY. ’ TEL. RECTOR 
NEW YORK 2514-5-6-7 
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Safe Profits 


The market of the past few weeks 
has been a perfect example of the. 
fact that “quality” stocks always 
make more money for you. 

Not only will “quality” stocks 
move further and quicker in a 
general bull market but in many 
cases will climb up thru a general 
market reaction. 

May we tell you what we have 
done for our subscribers in “qual- 
ity” stocks? 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 
York Chi oO 


Hunter Dulin Bldg. 
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carries advertising he thinks there is a 


privilege in the news columns. Such ef- 
forts usually result in throwing a blanket 
over what is actually news because the 
paper suspects an ulterior motive. The 
man who gets more publicity that helps 
him than any other in my city is one 
who tells me things about what is going 
on. He gives me tips on general condi- 
tions, what the other fellows are doing, 
the trend of affairs, and often I get a 
good story that has nothing to do with 
his business and in which he is not quoted 
but, believe me, when there is a chance to 
write a story about matters in which he 
is interested, I go to it with both hands. 
This is good advice for the banker as 
well as the dealer in real estate securi- 
ties. 

“Sometimes we have stories given to us 
already prepared. They must be mighty 
good if they are published as news, for 
the average dealer in securities is not a 
newspaper man in training and his article 
has too much personal publicity to make 
it read like news. If he is to do it, he 
should take care to give general opinions 
and depend for advertising on the 
fact that his firm name is connected with 
his own in the introduction. Such ar- 
ticles are valuable, especially when they 
discuss financial problems of the day, for 
everybody is interested in the trend of 
Making a friend of the local 
newspaper man is good policy. It helps 
reach the investor more simply than in 
any other manner. But do not expect to 
get reading articles if you do not ad- 
vertise in the paper—and do not demand 
them simply because 
News must be treated as news to be of 
value for the article that is plainly an 
advertisement is often 
than a help.” 


the 


things. 


you so advertise. 


Shows Betterment 
A lansas loan agent sent me the fol- 
lowing statement: “We represent one of 
the largest loan the West and 
we have just received a letter which says 
that within the past few weeks over $120,- 


firms of 


000 in partial payments on loans have 
been made. These were from farmers in 
the eastern half of Kansas mostly, and 


the prepayment of the loans was not de- 
manded by the contract. The same com- 
pany was two years ago sending word to 
its agents to loans and had 
men out trying to collect delayed pay- 
ments of interest. We are now urged to 
get loans to take up the idle money that 
has come in from partial payment on 
principal of the loans existing.” 


make few 


Although this is not a material reduc- 
tion of the vast volume of of loans in 
the Middle West, the fact that there has 
been any payment of principal indicates 
that a better condition exists now than 
there has been for several years. At any 
rate, in that territory there is some debt- 
paying power, which is, after all, the im- 
portant thing. Apparently the turning 
point of the tide has been reached. Any- 
way, it is concrete evidence of one 
company’s improved condition and of the 
stronger financial situation for the farmer. 


more a detriment | 





When he begins to pay his debts, he is 
on the road upward, and no matter how 
small the gain, it is of significance to the 
investor. 


Land Sales 


The March Ist “settlement day,” which 
all through the farm country marks the 
changing of titles and the completion of 
sales of land, was rather quiet this year, 
though there are reports of more changes 
of land than a year ago. 

In one Kansas county, according to a 
dealer with wide business lines, there was 
over $150,000 worth of land changing 
owners on that date. “The curious thing 
about it was,” he said, “that without ex- 
ception the sales were to neighbors, most- 
ly a farmer adding to his acres another 
farm. The result will be an abandoned 
set of buildings and larger acreage to be 
tilled by one family. The average farmer 
has found it impossible to till 80 acres 
successfully, and even 160 acres, form- 
erly the usual farm, is less than can be 
handled successfully by power farming. 
With tractors, motor trucks, and com- 
bines, the farmer can till 300 acres easily 
with only one or two helpers, even in 
harvest. Hence he is trying to get more 
land and believes that now is the time to 
buy.” 

Prices are low, however, and perhaps 
not much above those of 1914, having 
lost most of the increment brought on by 
the war era. Statements published show- 
ing that the land banks and insurance 
companies have hundreds of thousands of 
farms taken under foreclosure or other- 
wise coming into their possession make 
it essential for the buying movement 
to get well under way before there can 
be any material improvement in prices. 
The land thus on the market can be 
bought very cheap, usually with long time 
payments, for an effort is being made to 
get it off the books. In the opinion of 
familiar with the facts, it is a 
good time to buy land, and it is possible 
that may see with a liberal harvest 
this year a strong movement in that direc- 
tion. The fact that any group of farmers 
is taking advantage of the times to in- 
crease their acreage is encouraging. 


those 


we 


————0— — 


Iselin Passes Away 
HOUGH seldom in the limelight of 
Wall Street activities, Lewis Iselin, 

the banker who died recently, was a prom- 
inent figure in the financial and the bank- 
ing world and the firm with which he 
was associated, A. E. Iselin & Company, 
quite often identified with important 
financial operations. He was a director 
or an officer of many large corporations 
including banks, insurance companies, fi- 
nancial companies, railroads, mining con- 
cerns and public utilities. 


— 


Another Banker Stricken 


IFE came to a sudden close for Robert 
R. Laidlaw, a member of the bank- 
ing firm of Laidlaw & Company. He was 
stricken with apoplexy and succumbed 





after a short illness at his home in Engle- 
wood, New Jersey. 
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W ould You Sacrifice Your Life 
‘To Save Doctor Bulls? 


(Please Show This to an Investor Friend 





Of course not. Then why sacrifice part or 
all of your savings through lack of expert 
knowledge of investment matters? 


Would you not jump at a chance to make 
an arrangement with your doctor that gave 
you the privilege of consulting him at any 
time during a whole year for only a $10 bill? 


Just think of this. For only $10 you may 
secure the privilege of consulting by letter 
(in accordance with our rules) the leading 
Investment Weekly in America when desired. 
But this consultation privilege is only a small 
part of what your $10 secures for you. 


The most important part of your bargain 
consists of the 52 (weekly) issues of THE FI- 
NANCIAL WorLD—each issue brimful of 
sound, common-sense information and advice 
on what securities to buy, and which to avoid. 


For this same $10 you also receive each 
month a copy of our “Monthly Appraisals 
of Stocks” listed on New York Stock Ex- 
change. These “Appraisals” are revised 
monthly and give in a condensed form the 
facts you need to know about any stock you 
hold or contemplate buying. Among other 
things, “The Appraisals” show our rating 
of A, B, C, or D and the amount each com- 
pany earns and pays per share. Also we show 
the prospects—whether for improvement or 
otherwise—whether for a higher or lower 
dividend, etc. 


Whether you are an ultra conservative in- 
vestor or one speculatively inclined you will 
likely find that the information you receive 
from our Complete Investment Service for 
only $10 for a full year can make and save 
for you many times the subscription price. 


A point we wish to particularly emphasize 
is that all our advice is based on values and 


aaa 


Improve Your 
Investment Condition 
and Lessen Your Worries 
By Mailing this Coupon Quickly 
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earnings, is wholly unbiased and disinterested 
and is made solely from the standpoint of 
our subscribers’ interests. We sell no securi- 
ties of any kind. We have absolutely no in- 
terest in or connection with any other concern 
so that when THE FINANCIAL WORLD recom- 
mends any stock or bond it is with the sole 
idea of helping our subscribers invest their 
surplus profitably and most advantageously. 


Our subscription list is made up largely of 
exceptionally keen and successful business and 
professional men whose enthusiastic prefer- 
ence for THE FINANCIAL WokrLD is based 
upon profitable results they have obtained 
through following our recommendations. 

If you are interested in buying undervalued 
securities that are pointed out by our experts 
from time to time, our service at $10.00 per 
year will prove in all probability one of the 
most satisfactory investments you have ever 
made. But don’t subscribe unless you believe 
in diversifying your purchases and buying 
for the long pull as explained in Mr. 
Guenther’s “Sound Investment Rules.” 





(If you are already a subscriber, 
please show this to a _ friend) A-18 


THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter 
my one-year subscription to your Three- 
fold Investment Service, which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wortp, including Sound Investments and 
Speculative Prospects appearing in each issue. 


(2) The next 12 monthly issues of “Independent 
Appraisals of 900 Listed Stocks.” 


(3) Free privilege of writing you for advice by 
~ letter about individual securities by including 
a stamped self-addressed envelope with each 
inquiry. (Each inquiry is limited to one 
security. ) 


AND 


Mr. Guenther’s Complete Sound Investment Rules. 
nL eee ae rem cen EN EC Sone 
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RADING on the Curb continued in previous high, and Northwest Engineering, Motors and motor accessories as a group 
record volume throughout the week which was also recommended then, rose to moved forward briskly with Marmon, Wire 

with Wednesday establishing a new new high levels. Wheel, Timken Detroit Axle, Bendix, 

high mark for the number of separate Leonard, Fitzpatrick & Mueller, Isaac U. S. L. Battery, and Warner Gear at 
issues traded in a_ single day, 751. Silver, Neisner Brothers, Metropolitan 5c. new highs. It was reported that the net 
All groups were included in the general to 50c. Stores preferred featured the chain profit for Marmon for the first quarter of 
advance, and many new high prices for store group, the last three named went 1928 amounted to $536,518, the largest in 
the year were recorded. Speculative en- to new high prices. A large number of the history of the company for a similar 
thusiasm ran rampant ata high pitch reports of sales for the month of March period. Shipments of new cars for the 
through the list, reflecting the speculative and the first quarter of the year were first three months also established a new 
orgy on the big board. made public during the week and showed _ record, representing an increase of 81 per 
Among the stocks that crossed their substantial increases over the correspond- cent over the first three months of 1927. 
previous tops during the week were Deere ing sales of a year ago. The unexpected court decision granting 


& Company, Nichols & Shepard, Mengel ' a preliminary injunction, on petition of 
i ’ i P American Department Stores a : ‘ Bae : 
Company, Mead Johnson, Northern Ohio 1928 1927 % Gain Wire Wheel Corporation, restraining dis- 
March sales 1,130,794 $780,511 — : : r: : : 
Power, Vacuum Oil, Wire Wheel, United first quarter ‘>see aes iat cae 'g tributors of Willys-Overland cars in Chi- 
Gas Sesinabiadia all of which have been ee a (t ae scat ten cago and throughout the Seventh Federal 
: fon - : March sales 231,806 ,642 5.6 : F 
recommended in THE FINANCIAL WorRLD First quarter .... 751,780 653,608 5.0 District from the sale of detachable auto- 
- 4 T Fanny Farmer Candy = 4 : : 
at substantially lower prices. Newmont 4sarch sales $270,023 $261,197 -., mobile wheels with wire construction of a 
Mining, which was favorably reviewed in First quarter ‘* * hye 782,397 , certain type resulted in impressive buying 
. . = v ° J .! - ye . 
last week’s issue, advanced close to its March sales 127,673  $878,10- 28.4 of Wire Wheel. 
First quarter .... 2,629,521 2,246,3; 
Kinnear Stores 
March sales $249,755 oe 386 
First quarter .... 620,214 85,375 
McLellan ly t ' 
March sales $894,228 $696,128 28. S Gas & Wa er 
First quarter .... 2,192,283 . 1,182,572 20. cran on 
Melville Shoe 


March sale: $1,817,386 $1,219,125 9. 
Pittsburgh & Filet: easaraee 11742657369 ee ete 34. Ist Mortgage 44s 1958 


Metropolitan Chain Stores 


March sales $912,087 $801,000 3.§ ° 
Lake Erie First quarter ©.... 2,356,526 2,148,472 6 Price 99 and Interest 
* C. Murphy 
March sales $787,712 $693,442 
First quarter .... 2,058,799 1,852,985 ‘ : 
Neisner Brothers 
March sales $664,598 $392,083 : W H J h & C 
First quarter .... 1,492,812 1,079,194 26:3 ° - O ns O- 
. J. Newberry Inco! 
Traded on the March sales $1,185,266 $778,186 52.% yen 
First quarter .... 3,022,776 1,993,698 51. 43 Exchange Pl., New York 
New York Curb Market David Pender Grocery , 
March sales $1,238,260 $1,039,032 a Telephone Whitehall 6290 
First quarter .... 3,318,895 2,861,763 
Peoples Drug Stores 
March sales $811,002 $636,017 
First quarter .... 2,254,368 1,808,251 
Safeway Stores 
P March sales $8,620,630 $5,740,013 
An Analysis sent on request First quarter ....22,699.377 15,712,204 
Sanitary Grocery 

March sales $2,010,751 $1,395,677 
First quarter .... 5,431,560 3,980,958 

Isaac Silver & Brothers Scag ae : 
March sales $479,652 $388,394 23. in investment securities of public 
First quarter .... 1,180,365 979,758 20. service companies supplying 
electricity, gas and transporta- 


CURB STOCK EARNINGS tion in 23 states. Write for list. 
BRANDENBURG & C0. (Annual reports of the week) 


Davega (United Sports Shops) UTILITY SECURITIES 
a | pags "ork . " 927 ¢ 2 
Members New York Curb Market sited: iteiienials 3 r 3 9225-461 COMPANY 


Earned per share .. $5.01 
111 Broadway New York Fedders Manufacturing 230 So. La Salle St., CHICAGO 
Telephone: Rector 5022 Net income $189,769 $236,133 New York St. Louis Milwaukee , 
























































Earned class A ... $3.79 $4.72 Louisville Indianapolis Minneapolis 

Earned class B ... $1.79 $2.36 
Fox Theatres 

Net income 23,658 $654,101 

Karned per share .. $0.73 ener TEL 


ST. LOUIS en eee sise.ast Over -the- Teil 


Earned per share .. Nil 


° Gorham Manufacturing Securities 
be Ow Net i $813,706 $642,446 
Mark C. Steinberg & C : erent ae share .. $5.49 : $3.85 0." 
Members Chicago Stock Exchange Heyden Chemical ESTER, ORN 


“ . N inc 152 $65,344 
Members St. Louis Stock Exchange Net income $174, 
° Earned per share .. $1.01 $0.29 
300 N. Broadway St. Louis, Mo. —— rae. MeNeill & Libby 37 Wall Street Hanover 6792 
Net income $1,775,375 $2,505, 3:82 -MVinniynvevvvnvvvnivnvienesuiinuataanesetvnvavevvn evant ccc cat 
Earned per share .. $0.76 $1.94 
North Central Texas oil 


HARRIS TWEED ct coe $193,036 $248,846 
The cream of Scotch Homespuns ee See ere > $ oo OIL ROYALTIES 


Wire Wheel of America 


and aristocrat of all sports wear. Net income $608,368 For Investment or Speculation 
Direct from the makers. Suit- 


Earned per share .. $11.95 oie 
lengths cut to order and sent post- . Rio Tinto JAMES WOODROW 
paid. Patterns free on stating Net income £1,016,840 £1,191,045 Commercial National Bank Building 
shades desired. Earned per share .. 49.89% 59.18% INDEPENDENCE, KANSAS 
Tidal Osage Oil 
Newall, 390 Stornoway, Scotland Net income ....... $2,524,359 $2,284,760 ROYALTIES — APPRAISALS 


Earned per share .. $3.99 $3.56 
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DIVIDENDS 
-Ahe s e 
#0 Mexican Government 









































Counter ‘ Associated Gas and Electric 
& Railway Bonds Cues 
ANK and trust company issues Our twelfth revised De- 
B continued to feature the Over- scriptive Circular will 
the-Counter market of the week be sent on_ request. LOOO¢ 
with sharp advances indicating that the 61 Broadway, New York 
floating supply of these stocks has Ask for FW-18 
been materially reduced during the last Dividends 
fortnight. Insurance and_ selected in- J S lli & C eT en 
s declared 
dustrial issues were higher on active erome B. ullivan 0. * gr eatesly Seine pay- 
= gepee ‘ ; ; able June 1, " 
bidding, while the chains gave an in- Members New York Curb Market ye ian 30, 1938: ae Cs fee 
fenton of o strong undertone “ah Broadway New York Dividend No. 13 
several at sharply higher prices. Sugars aa ia eb Gnitiiad Rees erties Meee, 
and tobacco held well without any ap- -- anover (600 $1.50 per share in cash or 3.33/100ths 
preciable gains mitwnmewa 
" re OC. eid. 

The shares of nearly all of the large DIVIDENDS Dividend No. 10 
New York banks either went to new $6.50 Dividend Series Preferred Stock 
: $1.624% per share in cash or 
highs for the year or approached their Saisie of o chute of Clam dA 
old records during the past week in 2 — each share of Preferred 
one of the most active markets for in- ESSENTIAL SERVES scmigeiead 


The stock dividend is equivalent to 
approximately $6.40 per share per 
annum for the $6 Dividend Series and 
$6.93 per share per annum for the 
$6.50 Dividend Series Preferred Stock, 


M. C. O’KEEFFE, Secretary. 


stitutional shares that dealers have ever ay 
seen. So active was the business that 
it was extremely difficult for customers 
to reach their dealers on the telephone. 





IN 19 STATES 














Advances of as much as 100 to 200 


points were registered in many of the “MIDDLE “WEST 
























































high priced stocks. Bank of America UTILITIES COMPANY AMERICAN COMMONWEALTHS 
which last week crossed $1,000 a share, : vidend POWER CORPORATION 
sold as high as $1,500. Another sensa- — of Di eae New York — St. Louis 
tional performer was National City on Common toc DIVIDEND NOTICE 
Bank stock, in which offerings were The Board of Directors of 
very scarce. The price advanced to a — by ee a The Board of Directors of ——- 
pany has declared a quarterly can Commonwealths Power Cor- 
nerd af $975 * share. Among “on dividend of One Dollar and poration has declared the regular 
trust companies Guaranty moved across Seventy-Five Cents ($1.75) quarterly dividend of $1.75 per 
the 700 level while Bank of New York upon og ts of - ee share on its First Preferred Stock, 
& Trust bid to 750. standing Common Capita Series “A”, payable May 1, 1928, 
ities inane Stock, payable May 15) 0 to Stockholders of record at the 
Speculation for the advance in bank to all Common stockho ders close of business April 14, 1928. 
stocks has been fanned to fever heat of record on the Company’s There has also been declared a 
: : ‘ ‘ . books, at the close of busi- ae 
by recent increases in capital, involving ness at 5:00 o'clock P. M., regular quarterly dividend of $1.63 
valuable rights to shareholders, as well April 30, 1928. per share on the First Preferred 
: : USTACE KNIGHT Stock, $6.50 Dividend Series, pay- 
as by offerings of stock in the new @ # ae able May 1, 1928, to Stockholders 
securities subsidiaries of the banks. ll of record at the close of business 
M - -— ail April 14, 1928. 
— a oS uA bangla There has also been declared the 
centered around Mechanics Bank of regular quarterly dividend of $1.75 
Brooklyn. In spite of insistent denials 


B ° per share on the Second Preferred 
w : olen Stock, Series “A”, payable May 1, 
on the part of the bank’s officials the 1058: tm Steckheldevs of secend as 





rumor was circulated that the Brooklyn ComMMonN DivipEND No. 73 the close of business April 14, 1928. 
institution would be acquired by one A quarterly dividend of $1.50 per Checks in payment of dividends 
£ the | tN Sek: Saas Fi share has been declared on the out- i be mailed 

. . ~~ oo. ee ated standing common stock of this Com- a 

banks have been mentioned as having pany, payable June 1, 1928, to FrevericK E. WessTER, 
negotiated for the control of Mechanics. stockholders of record at the close Treasurer. 

of business May 15, 1928. Checks 2 
It was reported that Bank of the Man- : April 11, 1928. 


will be mailed. 
hattan Company would like to add it The Borden Company be 


to its present chain, but there was no Wa. P. Marsu, Treasurer. : 
confirmation of the rumor. Previously i ag oe ae 
Chase National, National City, Bank of 


























America, and Chatham-Phenix have =a COLUMBIA E NATIONAL ELECTRIC. 
been reported as making overtures to comet GAS & ELECTRIC rE POWER COMPANY 
the Mechanics Bank. CORPORATION ie” 





April 12, 1928. 
In the insurance section Camden Fire, 


The Board of Directors has declared this At a meeting of the Board of 











| 
Reliance Casualty of New York, Mass- day the following quarterly dividends: | omnes held Set 9: 199%, 

: > ° Cumulative 6‘% Preferred Stock the regular quarterly dividend o 
achusetts Bonding, St. Paul Fire & ‘tin ; Seuvy-fwe (45¢.) conta was de- 
Marine, and Springfield Fire showed No. 6, $1.50 per share |: ¢lared on the Class “‘A’’ Com- 
the best gains. Great Atlantic & Pa- Common Stock (No-Par Value) 3 mon Stock payable May l, 

: No. 6, $1.25 per share (= 1928, to stockholders of record :| 
cific Tea recorded the largest advance Both dividends are payable on May 15, |: — Py we oS | 
among the chain store issues, with 1928, to shareholders ae at the close | 1928 close OF Dusiness /\pri , 

A 2 of business April 20, 1928. [2 . : 
Leonard, Fitzpatrick & Mueller featur- EDWARD REYNOLDS, Jr., i C. B. Zeigler, Treasurer. | 
ing the low priced stocks of this group. Secretary-Treasurer. Eu 

















April 18, 1928 i ae, 527 




























































































Weekly Busi d Financial Summary 
° ° e ° ® 66 4 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 
Average Stock Prices aes 
1928 “ 
Apr.11 Apr.4 Mar. 28 Apr. 13 Weekly Sales 
3 145.91 144.27 142.89 128.85 Sales of stock listed on New York Stock Exchange (in 
Ie BORRIITORES.. anvcn.na es 6 159.60 157.51 158.28 139.95 number of shares) week ended April 12, 192s. Week’s sales: 
Ga SN hs wb 4d bel 153.37 151.50 151.21 134.71 Thursday, 3,757,690 shares; Friday, holiday; Saturday, 
Bond Dealings, Jan. 1 to Date holiday; Monday 4,116,860 shares; Tuesday, 4,063,050 
: 1928 1927 1926 shares; Wednesday, 4,353,130 shares. Average daily sales 
U. 8S. Govt. bds. $51,261,900 $96,204,000 $86,782,750 week ended April 12, 1928, 4,072,682; week previous, 
‘Domestic bds. ..... 629,085,650 710,713,300 658,550,800 3,399,054. 
Foreign DGS. ....66s. 267,611,500 306,105,900 181,600,850 Thurs- Thurs- 
day day 
Total all bds, $947,959,050 $1,113,023,200 $926,934,400 —1928— last this 
. e High Low NAME OF STOCK week week 
Weekly Business Indicators 127% 116% Allis Chalmers ..... 124% 122% 
Federal Reserve Reports 115 107% Amer. Locomotive .. 109 108 
(000,000’s omitted) 78% 55 Amer. Sugar ....... 71% 70% 
1928 $1927 182% 176% Amer. Tel. & Tel. .. 180% 181% 
Apr. 4 Mar. 28 Apr. 5 192% 169 Amer. Smelting .... 186% 186% 
Bank Debits—-New York ...... 6,833 6,650 6,077 177 156% Amer. Tobacco B....‘ 168 169% 
Bank Debits—Outside N. Y. 14,100 13,918 13,341 72% 68% Amnconda .. ...05. 661% 68 
*Loans and Discounts—N. Y. 2,648 2,440 2,128 1955 167 Atch, Top. & San. Fe. 193 191% 
*Loans and Disc.—-Outside N. Y. 4,075 4,004 3,565 26% 21% Barnsdall “A” ..... 23 23% 
+Bank Investments—New York.. 899 912 928 119% 109 Baltimore & Ohio ... 119 118% 
+Bank Invest.—Outside N. Y. 2,730 2,723 2,437 71% +61% Cerro de Pasco .... 66 5% 67 
Total loan discounts .......... 15,787 15,410 14,446 205% 185% Chesapeake & Ohio. 197 198% 
Total net demand deposits .... 13,856 13,510 13,064 88% Tee, ile, Bi. Wo ccscws xc 86% 86% 
Total time deposits ........... 6,805 6,778 5,068 117% 106 Chic., R. I. “& Pac. 114% 114 
_ 73 54% Chrysler Seheeeneesn® 691% 70% 
*Secured by other than U. S. Govt. securities. +Other 42% 37% Chile Copper ....... 41% 41% 
than U. S. Govt. securities. +tFigures first 11 months of 188 163% Del. & Hudson ..... 184 179% 
1927 revised. 299 130 SOR, BEOCOTS «0 ccs00 193% 195% 
75% 67 General Cigar ..... 70 70% 
Weekly Bank Clearings 52% 40 Gen. Outdoor V.T.C.. 42% 42 
1928 1927 99% SOU ABDORTEOR. o6.0sccese 82% 84% 
Mar. 31 Mar. 24 Apr. 1 103 93% Great Northern pf.. 102% 100% 
Te ee 7,897 8,051 6,449 ss eee Int, Tel. & Tel. eee a6 a5 
i Y eee” chink Sues ee ,0 4,512 4,293 2 4 In arvester ..... 2 
Cae SE SER EO ++ are 63% 49% K. C. Southern ..... 57 57 
" Vv, 
Monthly Bank Clearings eS sf Bs 
(000 omitted) Ene. or 54% 41% Missouri Pacific .. 53% 52% 
: Mar. 1928 Mar. 1927 Dec. % 181% 156 N. Y. Central 178 179 
" J 3 cities 55,493 48,940 +13.4 ithe i Waite. 
Total U. S. (193 cities) npaidpace 28°727 23.4 192 177% Norfolk & Western 190% 189% 
New York i. cana nese s ore are i 33 101% 92% Northern Pacific 100% 99 
Outside N. z.. settee etna "a une "a bes 424.9 189% 157 Peoples Gas ........ 168% 168 
Canada (31 cities) ........ Pod: ’ « 146 124% Bere Marquette : 133 138% 
. ° 54 41% ublic Service of N.J. 48% 51% 
Monthly Business Indicators 27% 19 Pure Oil ..........:. 23 1% 23% 
(000 omitted) ¥ 122 109 St. Louis Frisco 120 117% 
March Inc. or 124 117% Southern Pacific 122% 122% 
Sales 1928 1927 Dec. % 41% ~_e & Yi eee 40% 41 
Sears, Roebuck ........... 23,986 23,254 + 3.1 56 Y 50 Texas Corp. ........ 54% 551% 
Montgomery Ward .......- 17,801 17,893 — 0.5 162% 136% Union Carbide ...... 150 157% 
F. W. Woolworth ......... 21,839 19,600 +11.4 199 186% Union Pacific ....... 197% 1944 
eT er ee 10,855 9,183 +18.2 154 SOM Ul H, PORE qs.cccoccs 147% 151 
ES ER re Tre re 18,021 15,298 +17.8 112 8314 Westinghouse El..... 106% 104% 
ee ees a 13,134 9,968 +31.76 
; Total Brokerage Loans : 
Foreign Exchange (Member Banks of Reeccet Reserve Ratio of Reserves 
1928 1927 System) With all percentages computed on 
Par Apr.11 Apr.12 (000 omitted) the basis introduced by the Reserve 
— ae $4.86 5 $4,871 $4 852, 1928 1927 Board on March 13, 1921, the high- 
<select § otha j aod ly Feb. 22 3.728.316 2,762,154 est and lowest reserve percentage of 
Mrance ..... 19.3¢ 3.93% 3.914% CD. Saw eeeeenee , , 140,104 he Wederal BR jam 
Italy 5 2631¢ 5.27% 4,97 NS RS 3,721,834 2,813,045 the Federal Reserve System compare 
Belgi " : ¥, Mar. 8......... 3,695,709 2,819,111 as follows: High Low 
elgium .*13.904c 13.96 13.89% 0 Seoveeeee ’ , , 9 
. 23.8 23.91% 23.69% Se eae 3,746,064 2,840,769 1928...... 75.1 Mar. 21 67.2 Jan. 4 
Germany ‘ Be py te oo eg Mz 22 3.778.714 2.802.187 a 80.1 Feb. 25 66.8 Dec, 28 
Austria ..... 14.07¢ 14.125 14.125 Mar. Go..eeeseee , ’ ’ 1926 76.5 July 28 68.9 Dec. 22 
Holland 40.2c 40.29 39.98 eS eee 3,825,379 2,803,312 1925 70000 78.3 3 21 66.1 D . 23 
Denmark ...26.8c 26.83 26.66 AOr.. B.csccsees Beves08. Zeo2es 5 8 Socee*sss* = oo a ees 
Norway ..... 26.8c 26.74 25.82 Apr. 12......... 3,994,470 2,862,615 le aap pst oy ag 
Sweden ..... 26.8¢ 26.86 26.77 eas ll mee teee a 7 
OT Sao 19.3¢c 16.81 17.72 1928 1927 1926 The reserve percentage of the 
Switzerland .19.3c 19.26% 19.23 Mar. 31.. 950,249 986,462 928,303 New York Reserve bank compares as 
Japan ...... 49.8c 47.87 47.77 Mar. 24.. 950,428 1,003,536 967,945 follows: 
Argentina .742.44c 42.68 42.31 Mar. 17. 942,086 1,001,932 987,018 BDRB . o os sie 84.4 Mar. 21 68.9 Jan. 4 
Brazil ...... 32.45¢ 12.02 11.81 Mar. 10.. 951,553 1,000,754 967,425 2 er 89.0 Jan. 26 64.4 Dec. 28 
eee: sikevsew 12.165c 12.25 12.05 Mar. 3.. 959,537 989,863 965,009 See 85.4 Oct. 20 71.5 Dec. 15 
Can. Dollar 100.00c 100.31 100.062 Feb. 25.. 869,590 918,858 912,935 J ee 85.5 July 29 69.6 Feb. 25 
_ Feb. 18.. 887,981 954,794 932,281 J) See 91.5 May 21 70.8 Oct. 10 
*Belga. fPaper Dollar. Feb. 11. 906,009 962,602 917,625 CL : Se 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production Commodity Prices 
1928 1927 *Money Rates 1928 1927 
: Apr. 7 Apr. 9 Apr. 11 Apr. 13 
Oklahoma ....... 627,750 725,100 N. Y. Rediscount Rate ..... 4% Wheat. No. 2 red ...$1.92% $1.44%4 
ee ore 114,500 117,000 Commercial Paper 444 % Corn (new), No. 2 yel. 1.20% 87 
Panhandle Tex. 72,950 121,000 Bankers’ Acceptances ...... 5% Rye, No. 2 white 1.37% 1.11% 
North Texas 66.159 89,550 Call Loans ...............- rgd} Oats, No. 2 white .71% 53 
W. Cent. Tex. 54.350 86,100 ID ROOMOIN <p e595. 0's Swede 4 %@ Coffee, No. 7 Rio .... <6 .16 
West Texas ..... 369,450 98,500 Bar Silver, London ....... 26 yr a. Sugar, granulated .06 06 
E. Cent. Tex. 23,050 42,150 Bar Silver, New York ..... 574 ¢ Iron, 2X Phila. . 20.25 22.75 
Southwest Tex. 24,000 37,450 —_—— Steel billets, Pitts. ..33.00 33.00 
North La. 45.050 52,250 ie igs . ae ao CRE 3% bem le Ss IR oe & 6.10 7.25 
Arkansas ........ 84.700 122.400 As of Wednesday, Apr. 11, 1926 DMO. pcccaln korn ace 14.125 13.00 
Coastal Texas 107,050 137.900 Zine, FE. St. L. dely 5.72% 6.40 
Coastal La, ...... 16,350 18.850 London Market WED) cccks oot avgest. baie EO 
ere 104,500 106,000 mney 4 41 sii - 2 ' ills Cotton, mid upland 20.20 14.50 
Wyoming ....... 55,250 56,600 as a @ 44 petting ee go chagrin Printeloths (64-60) 075% .06 5% 
eee 11,950 14,550 bills 4@47 per cent. Silk. crack doub. ext. 5.45 5.00 
PSIONRNO ons d se 7.450 7,500 on Raber, Set .. <2... .1810 4070 
New Mexico 2.350 4,100 Gold bullion at 84s 112d. Bank Hides, Nat. Steers ... .25 14 
ee 608,400 641,200 of England sold £43,000 in bar gold. ENON is «6 6 bas on eee mb s29 
Crude oil, Mid-Con., 
TORE 6 iccievicss Bieeeeee 2,478,300 33 to 33.9 grav. .... 1.22 1.07 
es 
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DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Allis Chalmers i $1.50 Q May 15 Apr. 14 
Am. Home Products .....259¢ M May 1 = Apr. 14 
Am. Mach. & Fniry, ..............50¢ Q May 1. Apr. 19 
Do hetacaessedoabe néacasadcexstearee ak: Meee 12 Ape 19 
ina. . an ok a ae ea 
Beacon Oil pf. ........ 1%% Q May 15 May 1 
Bioom’dale Bros. pf. ..........1%° Q@ May 1) Apr. 2 
Borden Co, .................:........$1.50 Q June 1 May 15 
Broad Riv. Pwr. pf........ -1%% Q May 1° Apr. 16 
Brockway Mot. Tr. ....000000......75¢ @ May 1. Apr. 16 
Castle (A. M.) & Co. (In.)..75¢ @Q@ May 1.) Apr. 20 
«. S. & Clev. BR. R. pf. $1.50 SA May 1. Apr. 16 
Conn. Cash Credit ...5¢ @ Apr. 25 Ap 9 
ER See 15e Q Apr. 25 Apr. 9 
SE a ae ee -15ec Ex Apr. 25 Apr. 9 
Consum. Pw. 6% pf_.......... $1.50 Q July 2 June 15 
Do 6.60% pf. saneeee---1.65 Q July 2 June 15 
ek a ee $1.75 Q July 2 June 15 
Continental Can. ...... $1.25 Q@ May 15° May 5 
Debenham See., Ltd., 
eS eee eT Apr. 28 Apr. 23 
Dresdner Bk. (Ger. ).............. $8.50 Apr. 13) Apr. 6 
Klee. Invest. $6 pf _....... $1.50 Q May 1.) Apr. 19 
Do $7 pf. , .....-.$1.75 Q May 1 = Apr. 19 
Emp. G. & F. 8% pf. ...662/3 M May 1 Apr. 14 
me 3% OF. :....... ....98 1/3c M May 1 Apr. 14 
Eureka Vae. Cleaner ; $1 @ May 1.) Apr. 20 
Ft. Worth P. & L. pf $1.75 @ May 1 Apr. 4 
Grand (F. & W.) S., pfo1%y Q@ May 1 Apr. 14 
G. Rap. R. KR. 7% pf 1%% Q May 1° Apr. 16 
Gillet. Safety Razor .....91.25 @ June 1 May 1 
General Tire & Rub. ......05¢ @ May 1 = Apr. 20 
Inter. Aceept. Bank ; 3% Q <Apr. 16 Apr 5 
Inter. Cigar Mach. és 50¢ @ May 1) Apr. 19 
Interstate Rys. .... ; 35¢ Q May 1 Apr. 20 
Inters. Iron & Steel ..... $1 Q Apr. 16 Apr. 10 
Tia ae cv-inee @ Jay 16 Juy- 5 
eae aaa weather Panu $1 Q Oct. 15) Oct. 5 
ane $1 Q *Jan. 15 Jan. 5 
es cee. a 
Do pf. $hiIs @ Se 
Kress (S. H.) & Co. -25¢ Q May 1 Apr. 20 
Do special pt. -l5ec Q@ May 1 Apr. 20 
Landay Bros., A... ~...40¢ @ May 1 Apr. 13 
Long Island R. R 4% - May 1 Apr. 20 
Lyman Mills $40 Liq : : 
Mid-Cy., Real (ind.) $1.75 .. Apr. 15 Mar. 31 
Do 7% pf. .. 1% % Q Apr. 15 Mar. 31 
Motor Products 50¢ Q May 1 Apr. 20 
Do pf. - ....-$1.75 @Q May 1 Apr. 20 
Mich. G. & E. pf. w-seeee Lk e% Q May 1 Apr. 15 
Do pr. lien .. 1%% @ Ape. is ....... 
N. J. Cash Credit imme > Ape Sh Ape. 
Do seseceeees : ovve--eeeeee-L-100 Stk Apr. 25 Apr. 9 
_! aa stenttvapareere Oe. Ame OS Bor 9 
1. Neel ne Se Ex Apr. 25) Apr. 9 
New River pf. . w---ee 1.50 Ace May 1 Apr. 17 
Nash Motors ....... cpethciiks $1 Q May 1 Apr. 20 
Do Baseline Fase OAL ......00€ Ex May 1 Apr. 20 
Neisner ee. PE. ices OUTS. OD May 1 Apr. 15 
N. Y. & Honduras Rosario Min..25¢ Q Apr. 28° Apr. 18 
_ Do ee le. sce On Apr 22 Ape. 38 
Northwest Dal. 7% pf....c. $1.75 Q May 15 Apr. 3 
New Cornelia Cop. .2.00000000....50e Q May 21 May 4 
Pe MN oo ccococay vsiccenzes 25e In May 1 Apr. 16 
ME i $1 Q May 1° Apr. 20 
Do Ist pf. $1.75 Q@ May 1 Apr. 20 
Be I ed $1.50 Q May 1) Apr. 20 
Penn. Cash Credit icv @ Ape 25 Am © 
Do pf. ec er a ee a a 
a ‘ -l5e Ex Apr. 25 Apr 9 
Pressed Met. of Am............. -T5e QQ July 16 June 25 
__ ane pessosiotscccn ene mex wy 24 June 25 
Pacifie Coast Bise. w-vensecoeeceoe @ May 1 Apr. 13 
BO Ms secsecensacaccostienessss ces ee, 0 May Apr. 13 
Patino Mines E ---...06 1/30 Rin Apr. 28 Apr. 21 
Piggly Wig. W. 8S. A 37Y%e Q May 1. Apr. 20 
See. Corp. Gen. ...... eeerahan $1 Q May 1 Apr. 20 
teen $1.75 Q May 1 Apr. 20 
So. Wis. Elec. pf sieeea-ccd go @ Ape 15 Mar: 3 
Savannah Sug. Ret -..-$1.50 Q May 1 Apr. 14 
an lia a ..--$1.75 Q May 1 = Apr. 14 
Sinclair Oil pf. noccteoacsresengpe @ May 15 May 1 
Southern Pipe Line veces $15... June 15° May 15 
Std. Pw. & Lt. pf. .....-$1.75 Q May 1 = Apr. 16 
Tobaceo Prod. A ..$1.75 Q May 15 Apr. 25 
United Elee. Coal sisivecwnetee @ Apr. 20 Apr. 10 
Union Oil of Cal. -...---00¢ Q May 10 Apr. 18 
Wabash Ry. pf. A $1.25 Q May 25 Apr. 21 
White Sew. Mach. pf. $1 Q May 1) Apr. 19 
Woolw. (FL Woy Co, $1.25 Q June 2 Apr. 26 
#1929. 
RIGHTS ON N. Y. S. E. 
Stock Record lox pire Privilege 
AOCHISOM 4.5540 1-27-28 4-30-28 1- 25@100 
Borden Co. .3-20-28 4-16-28 1- 12@105 


Christie Brown.4-16-28 5-15-28 1- 5@ 50 
Curtiss Aero ...4- 9-28 5-10-28 1- 38@ 562 
Pennsylvania .4-14-28 5-31-28 l- 8@ 50 
Souwern Cal Fd.3-30-28 5-15-28 1- 10@ 25 


St. Louis-San 


Fran com 
Warner Quinlan 

COM, 2nccscerce=se7se 
Yale & Towne .3-26-28 


—_ 


3-16-28 


*Preferred, +Common. 


5-15-28 *%- 1@100 


{ *1-424@*100 


4-16-28 | *1- *6@ 730 
4-20-28 1- 


10@ 60 














To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below will he 
sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate 
sheet of paper. 


Please write name and address plainly, and send request to: 





CURRENT LiteRATURE DEPARTMENT 
THe FInanctat Wor.p, 53 Park Place, New York, N. Y. 





St. Joseph Lead Co.—An analysis of this company in the latest weekly 
review, issued by one of the oldest firms, members of the New 
York Stock Exchange. 

Associated Gas & Electric System-—An attractive illustrated 306-page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the prop- 
erties, charts, maps, and financial statements. 

Keeping the Investor Informed—by publishing its 
a prominent firm of investment bankers keeps its 
as to progress, developments and earnings of the 
of their securities. 

Why Chain Stores—A comprehensive booklet discussing chain store 
securities as investments with tabloid analyses covering period since 
securities were first publicly marketed. Copy mailed on request. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many ditfer- 
ent operations pertaining to stock market trading. 

For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent m- 
dependent income may be built through the systematic investing of 
small sums set aside from current earnings. 

What Bonds Should You Buy?—One of New York's largest 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 

The Investment Trust—Compiled from actual facts and figures by a 
noted economist, this book shows how the old established form of 
investment trust is becoming available to American investors. ‘This 
interesting book issued by one of the prominent investment firms 
of the Middle West may be had upon request. 

A Record of Investments—This loose-leaf binder offers a simple method 
of keeping personal property accounts. There are separate sheets 
for summary of Income—Bonds—Stocks—Mortgages—Insurance, 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, contains valuable sug- 
gestions for bond buyers and presents an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 

The Dawes Plan—An opinion on Foreign Exchange and Liens and 
Charges respecting German Foreign Loans under the Dawes Plan, 
prepared by one of the leading firms of attorneys of New York, 
for one of the oldest investment banking houses. This opinion ts 
available for those interested. 

Water—The Indispensable Public Service—This is the title of a book- 


let in which is presented the reason why the securities of well- 
managed Water Works Companies are sound, conservative invest- 
ments. Copy upon request. 

Commercial Solvents Corporation—A brief history of this company has 
been prepared by a well known firm, members of the New York 
Stock Exchange. 

Standard Oil of California—Included in this analysis is 
view and comments on the oil situation in general. 

A Dictionary of Investment Terms—To meet the demand for definitions 
of investment terms, and information pertaining to investments in 
general, a well known firm of investment bankers have prepared 
a 32-page booklet, which will prove both interesting and instruc- 
tive to experienced as well as inexperienced investors. 

American Founders Trust—A well known firm of investment bankers 
has prepared a booklet describing this trust and affiliated invest- 
ment trusts. 

Cement—Analytical survey in charts and graphs together with com- 
parisons of six leading producers on request. 
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New Issue 


60,000 Shares 
New York Hamburg Corporation 


(A New York Corporation) 


General Stock 


CAPITALIZATION 
To be presently 
Authorized Outstanding 
General Stock ($50 par) 120,000 shares 60,000 shares (this issue) 


Management Stock (no par value) 15,000 shares 15,000 shares 


Transfer Agent: 


Registrar: 
NaTIONAL BANK OF COMMERCE IN NEw York 


Tue NATIONAL PARK BANK oF NEw York 


The following has been summarized by Mr. Franz F. Mutzenbecher, President of New York Hamburg 
Corporation, from his letter of April 11, 1928: 


New York Hamburg Corporation has been formed primarily for the purpose of acquiring 
interests in American corporations in the insurance field. 


It will initially acquire all the stock (except directors’ shares) of Hamburg-American Insur- 
ance Company, formed in 1925 under the laws of New York. This Company is engaged in 


the business of reinsurance and forms a part of the “Mutzenbecher Group,” the operations 
of which are international in scope. 


The General Stock is preferred over the Management Stock up to 5% in each year as to 
dividends and $50 per share as to assets on liquidation. The Management Stock is then 
entitled to like payments. The Management Stock and General Stock then share in the 
remaining earnings and assets of the Corporation in the proportion that the number of out- 


standing shares ot Management Stock bears to the number of outstanding shares of General 
Stock. 


The General Stock is offered for subscription when, as and if issued and received by us, and subject to ap- 
proval of counsel. We reserve the right to close the subscription books at any time without notice, to reject 
any and all subscriptions, and to allot less than the amount applied for. Interim receipts or temporary cer- 
tificates deliverable im the first instance at the office of Hallgarten & Co., 44 Pine Street, New York City. 





Price $55 per share 


License to sell this stock in New York has been granted by the Superintendent of Insurance. 





Hallgarten & Co. 


The statements herein have been obtained from sources which we believe to be reliable, but are not to be comstrued as representations by us. 


April, 1928 



























































